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1. Babon system

Right now | trade with Babon only EURJPY, but the system works just fine if
you trade GBPJPY, EURUSD, GBPUSD. I'm sure other pairs would do just
fine too. Later, when we have a Dashboard, I'll be trading more pairs.

M1 trading contains three parts - Classic Babon, pattern "TMA M1 beyond the
Ichimoku cloud" and "TMA M1 beyond TMA M5/M15", you can trade any of
them individually or two of them or all three.

Babon system is a two-step operation. First we get the big picture, then we go
to M1.

We have three templates. Babon-H1 is for getting big picture, Babon-A and
Babon-B are for M1.

Template Babon-A is the same | uploaded in the post #930, and TMA and
Babon Slope are the same | posted in post #930.

Template Babon-H1 is a new one, TDI Red Green and Heiken Ashi are the
new indicators too, so you have to download all this stuff.

Template Babon-B is a little different comparing to the post #930, TMA M1
shows it's center line (dotted black line), and | got rid of the TMA H1 and TMA
H4, so you'd better replace the old one by the new one.

2. When to trade and when not to trade

First of all, even before we open any charts we have to decide - is it the right
time for trading? If it is not - we just don't trade, just that simple! It sounds
funny, but if the trader doesn't know when he'd better stay out of the market,
he's gonna lose!

There are days when the market is too "thin". We'd better stay out of the
market on big holidays (New Year, Good Friday, 4th of July, Labor Day,
Thanksgiving Day, Christmas) and on bank holidays.

There are news that can screw up any trading. | don't trade Non-Farm Fridays
(the whole day).

There are news that are important and we'd better watch out. | recommend to
stop trading 30-60 minutes before the important news and stay out of the
market for at least one hour after the news. For me the important news are:
Unemployment Claims, important meetings and important press-conferences
(BOJ, Draghi, Bernanke etc.). That's it! | don't think all so called "red news"
are important! Only high-impact news are important! And, of course, if you
trade a currency like AUDUSD, GBPUSD etc. you have to watch out for this
currency's rate change, for a particular currency that would be a high-impact



news too!

Time of the day is very important too! | personally usually trade from
approximately 11:30 PM EST to 11:00 AM EST, | try not to open any new
trades after 10:00 AM EST. I think if you trade EURJPY or GBPJPY you can
start even much earlier, maybe at 7:00 PM EST. But whatever you trade |
don't recommend trading between 11:00 AM EST and 7:00 PM EST. Yes,
there are days when you can make very good pips trading in the afternoon,
but usually after the Europe is closed and America goes to lunch the market
becomes "thin", you don't want to trade at this time.

And, of course, you don't want to trade when the market is ranging! With
Babon we have to goals:

a). When it is trending our goal is to make a very good amount of pips (but
don't be too greedy).

b). When it is ranging our goal is not to lose (play it safe).

Now about this greed. | recommend to have two daily goals, the moderate on
and the big one. For example my moderate daily goal is 50 pips and my big
daily goal is 100 pips. If it is a bad, difficult day, | try to make my 50 pips and
then | just watch the market. If the situation improves - | go ahead, if not - |
have at least my 50 pips. If it is a good trendy day, | try to make 100 pips, and
after that | usually stop trading. Yes, sometimes | break this rule if | know that
tomorrow will be a difficult day, but that's it.

So, when you decide to trade or not to trade, you have to take into the
consideration:

a). Whether it is a holiday or not

b). Whether it is a news time or not

c). Whether it is the right time of the day or not
d). Whether it is trending or ranging

e). Whether you already met your daily goal or not.



3. Babon-H1 template

So we decided to trade. We open Babon-H1 template. We use Babon-H1
template:

a). to watch and interpret H1 Price Action
b). to watch and interpret Heiken Ashi and TDI
c). to watch and interpret TMA H1 and TMA H4 patterns

If you downloaded Babon-H1 correctly, it must look like Picture 1

-~ Picture 1 »




4. Getting the big picture with H1's Price Action

With Babon for us "the big picture" is even more important than the trend.
Trading M1 we don't want to trade against the H1 trend, however we want to
use good H1 pullbacks and, of course, we want to see H1's trend-changing in
advance. For example, if we see a good H1 doji or a good H1 pinbar, we
understand that our M1 trading has to be changed too.

Whatever we do, Price Action is the King! We determine the trend, pullbacks
and trend's changes and the whole big picture mostly based on Price Action.

Price Action is a very vast subject, it is impossible for me to teach you Price
Action (either for M1 or for H1) inside the Babon system, | recommend to read
Lance Beggs Volume 2 and Volume 3, they contain everything we need.

Thanks to Artem you can find Volume 2 and Volume 3 in this post (post 2178,
page 146)
http://www.forexfactory.com/showthre...69#post6604669

The complete course is here, thank you, jackey!
http://www.forexfactory.com/showthre...39#post6599639

Before you mastered Price Action try at least to watch doji and pinbars and
remember that a long hour candle (50+ pips) usually causes a pullback.



5. Getting the big picture with simplified TMS

| understand that for many of you H1's Price Action is a very difficult subject,
that's why | included TDI and Heiken Ashi.

You don't need any pictures, just open the template and go through the
history.

Many of you read TMS thread, and of course I'll give you a very simplified
version but this version works just fine for me and it will work just fine for you
too! We don't want to trade TMS, we want to trade Babon! So here's a
simplified version:

a). If the green line crossed red line up and Heiken Ashi is white - it is trend
up. | prefer if such a cross happened near 32 level (the closer to 32, the
better).

b). If the green line crossed red line down and Heiken Ashi is red - it is trend
down. | prefer if such a cross happened near 68 level (the closer to 68, the
better).

c). The bigger the angle between the green line and the horizontal line - the
better. If the green line is almost horizontal itself - that means ranging, or
possible pullback, or trend-changing.

d). If the green line makes a "hook" in the opposite direction - that means
possible pullback or trend-changing.

e). If the distance between the red line and green line becomes too big, more
than 10 - that practically always means pullback or trend-changing.

f). When up-trending green line reaches level 68 that means that the
movement is closer to the end

g). When down-trending green line reaches level 32 that means that the
movement is closer to the end.

h). Pay attention to the size of the Heiken Ashi candles! Several small candles
in a row means ranging, big candles - good momentum, decreasing candles -
possible pullback or trend-changing.

i). And now very important thing: after you're done with H1 - go to H4 and
analyze it the same way. If H4 TMS shows the same direction as H1 TMS -
that's great, go for this direction! If TMS H4 shows different direction, you go
with the H1 direction, but as a big picture you remember: H1 and H4 are not in
agreement, that means that you have to set smaller targets!



6. TMA H1 and TMA H4 patterns

So, with Price Action or with the simplified TMS version, or with both you
understand what is going on. You know what the trend is, whether we have
consolidation or not, whether we expect pullback/trend-changing or not etc.
Now you have to make your big picture even more precise and more clear
with the TMA H1 and TMA H4 patterns. We have five such patterns.

7. Pattern "Center line"

See Picture 2

The upper and lower borders of TMA H4 are brown, and the center line is a
dotted white line. TMA H4's centerline is a very strong S/R. When price is
near center line it can go back and force for hours and hours, and we have to
take this pattern into consideration. | usually exit when price touches the
center line, and after that | wait for either a good break out or a good bounce.
When price is near center line for the smaller timeframes that means ranging,
and | already explained about ranging.
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8. Pattern "Double breakout"

See Picture 3

a). Price is close to TMA H1

b). TMA H1 and TMA H4 are close, but TMA H1 is not beyond TMA H4.
c). Price goes towards TMA H1 border and TMA H4 border

In that case price usually makes a very good movement, breaks both TMA H1
and TMA H4 and goes much further.




9. Pattern "TMA H1 beyond TMA H4"

See Picture 4

When TMA H1 goes beyond TMA H4 it usually starts a very unpleasant time.
We know that EVENTUALLY trend has to change, but every time we have a
pullback we don't have any idea - is it the beginning of the trend-changing or
just a small pullback? Ideally we would want to stay out of the market, but this
period can last a very long time, so if we want to trade effectively we have to
pay a lot of attention to Price Action, Heiken Ashi and TDI.
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10. Pattern "TMA H1 and TMA H4 in agreement”
See Picture 5

We don't care about TMA H1 slope and TMA H4 slope. What is important: is
the price moves in the same direction inside TMA H1 and TMA H4?

If price goes from the TMA H4 upper border toward its lower border we want
price go from the TMA H1 upper border toward its lower border too. And if
price goes from the TMA H4 lower border toward its upper border we want
price go from the TMA H1 lower border toward its upper border too.

Picture 5 shows where TMA H1 and TMA H4 in agreement, going from the
upper borders to the lower borders.

When TMA H1 and TMA H4 are in agreement - that is a good thing, we can
expect good movements.
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11. Pattern "TMA H1 and TMA H4 in disagreement"

See Picture 6

Direct opposite to the previous pattern. Price inside the TMA H1 goes against
the TMA H4 movement. Picture shows that the price goes from the lower TMA
H4 border to the upper TMA H4 border (bigger line) and yet inside TMA H1 it
changes direction and goes up (small line).

TMA H1 and TMA H4 in disagreement is not very good for trading, sometimes
it starts consolidation, besides we never know when the price inside TMA M1
starts changing direction.
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12. Putting everything together.

After you got big picture with PA and/or with simplified TMS and made it even
more clear with TMA H1 and TMA H4 patterns, you have to know exactly
(that's the goal of this analyses):

1). You want to take only long signals

or

2). You want to take only short signals

or

3). You don't want to take any signals at all




13. Switching to M1

After that you start working with M1 charts, with Babon-A and Babon-B
templates.

If you downloaded them correctly, they must look like Picture 7 and Picture 8.

Babon-A is our main template, it contains only three indicators (Babon Slope,
TMA M5 and Ichimoku). We use this template for watching Price Action, for
watching Babon Slope's signals and for entering according to the "Classic
Babon's rules.

Babon-B contains Ichimoku and three TMAs (TMA M1, TMA M5 and TMA
M15) that make our exits much easier and much more profitable. We use this
template for watching two TMA patterns ("TMA M1 beyond the Ichimoku
cloud" and "TMA M1 beyond TMA M5/M15"), for entering according to this
patterns and for watching three TMAs for the profitable exits.

Picture 7

Picture 8




14. "Classic" Babon - Entry Rules

After we got the big picture we know, whether we wait for a long Babon signal
or for a short Babon signal.

Babon Slope can change it's color as long as the candle isn't closed. That's
why for us the valid signal is the second candle. If the color changed from red
to blue, the second "blue candle" is a signal candle for going long. If the color
changed from blue to red, the second "red candle" is a signal candle for going
short.

Please look at the Picture 9 (thank you, Artem) and Picture 10
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After w have got a valid Babon Slope's signal, we have validate it. Let's say
that after getting the big picture we decided to take only long signals and now
we got the long Babon Slope's signal (for the short signals everything's the
opposite).

So, if it is a long signal:

a). The price must be above the Ichimoku cloud, or we can wait price going
above the cloud, but in that case we can wait only 3-4 candles.

b). We want to see the price going from the lower TMA M5 border to the
upper TMA border

c). The TMA M5 channel has to have the right angle: it can go up or it can be
horizontal (or at least almost horizontal), but for the long signal we don't want
to see TMA M5 channel going down.

d). Then we determine whether this trade has a good potential. We look at the
distance between the price and the upper TMA M5 band (the upper yellow
line). Yes, TMA M5 repaints, but it repaints less than TMA M1, it is much more
stable and steady than TMA M1, and this distance between the price and the
upper yellow line is very important. Basically the more the distance is, the
more potential this trade has. At M1 price usually goes more or less between
the upper TMA M5 band and the lower TMA M5 band, it can go much further
if the trend is good, but we can't rely on it. If the distance between the price
and the upper yellow band is less than 10 pips there are good chances that
we won't get even those 10 pips and that this upper line would work like a
strong resistance.

e). Very important to pay attention to the previous candle, don't enter if the
previous candle is 10+ pips! It is very important because the candle that is too
long can cause a fake Babon Slope's signal! Besides M1 10+ pips candle
usually causes a pullback, we don't want it, we want to enter with the smallest
drawdown possible.

f). We also want to see the right M1 Price Action, for the long signal we want
to see higher highs and higher lows. Please see Picture 11 and Picture 12.



Picture 11

g). Then we double-check H1. We look at Babon-H1, if H1 shows the trend up
or if it was a trend down but now the price started going up, then we can
decide that basically H1 supports our decision to go long.

h). So, if everything is right, we enter. | recommend SL (or lock) 15 pips for
EURJPY and GBPJPY, 12 pips for EURUSD, GBPUSD etc. | recommend 15
pips emergency stop, | personally use locks, but it doesn't matter - you have
to have either SL or lock, | would never trade without that, and the currency
doesn't matter - I've seen USDCAD making 100+ move in a couple of
minutes. We don't need TP. Now we have to watch both templates, Babon-A
and Babon-B, it is also a good idea to keep Babon-H1 open too.



15. Classic Babon - Exit Rules

If everything is OK and the price goes up, we want to exit depending on the
strength of the movement. If the trend is so-so, we'd better exit when the price
at Babon-B M1 crosses TMA M1 upper band (the upper black line). If the
trend is good, we want to wait at least until the price crosses TMA M5 (the
upper yellow line). If the trend is very good, we can wait until the price crosses
TMA M15 (the upper red line). At the same time we have to pay attention to
H1: how close is the price to the blue line (TMA H1)? Sometimes when the
trend is not just very good, but excellent, we can exit when the price crosses
the blue H1 line. Whatever the TMA is, | usually try to exit at the end of the
minute.

But at the same time we have to remember - if Babon Slope changes color to
red or if the price went under Babon Slope's line, it is a very good sign that the
up-movement is over or almost over. Yes, sometimes | don't exit because my
TMA lines show that I'd better wait, but you need a lot of practice to decide
what is more important at the moment - the movement's strength and
momentum or the Babon's signal.

We also have to remember - if the price goes inside the Ichimoku cloud, we'd
better exit.

| also exit if the M1 candle is too long and this long candle crossed one of the
TMAs.

And, of course, if we see that the price went against us, we'd better exit with a
small profit or a small loss, after all we can always re-enter if the situation
improves.

Even if we entered according to the Classic Babon Rules, we have to watch
out for two TMA M1 patterns on the Babon-B template. If we see "TMA M1
beyond TMA M5/M15", we'd better think about profit-taking, because the
pullback is coming. On the other hand, if we see a good "TMA M1 beyond the
Ichimoku cloud" pattern forming, we can stay in the trend much longer than
we expected in the first place.

| prefer to exit when the price crosses TMA M5 or TMA M15. | have to see a
very good and strong movement to decide to go to TMA H1. But if | think there
is a possibility to go to TMA H1 or even to TMA H4, | double-check my H1.
First of all | want to know that we are not near the TMA H4 centerline (white
line). This centerline is a very strong S/R. If the centerline is OK | look at the
TMA H1 and TMA H4. | want to see that the price inside TMA H1 and inside
TMA H4 goes in the same direction. The angle of the slope doesn't matter,
only the price's direction is important! So if | think that we can go as low as the
TMA H1 lower border, | want to see the price going from the TMA H4 upper
border toward it's lower border and | want to see the price going from the TMA
H1 upper border toward the lower border. And, of course, | watch for the
"Double breakout" pattern.



16. Pattern "TMA M1 beyond the Ichimoku cloud"

See Picture 13 and Picture 14

It is a very important and a very profitable pattern!

When the whole TMA M1 channel (both the upper border and the lower
border) goes under the Ichimoku cloud and the channel is NOT horizontal,
then we can expect a very good and profitable short trade.



And, of course, when the whole TMA M1 channel (both the upper border and
the lower border) goes above the Ichimoku cloud and the channel is NOT
horizontal, then we can expect a very good and profitable long trade.

A good thing about this pattern is that even when we see only the TMA M1
center line crosses the cloud we already anticipate the pattern formation and
can get ready, checking Price Action and H1.

We can trade this pattern independently, we don't have to follow the Classic
Babon Rules.

To enter with this pattern we want to see three things:
a). The right H1 "big picture"

b). A good TMA M1 angle

c). A good M1 Price Action

And we can enter not only if we see a Babon Slope signal, but also
independently, based on M1 Price Action only.

| enter when | see a good M1 Price Action pattern, and for this kind of trading
it could be not only higher low - lower high, but any good M1 Price action
pattern, for example a breakout.

If we see a good signal but the signal candle is 10 pips or more, then we
wouldn't enter, we wait a little bit and watch the price action before we enter.

It is because my experience says: on M1 after a long (10+ pips) candle we
usually have a pullback, so we don't want to enter under the worst conditions,
we want to wait and decrease the possible drawdown.

SL, TP and exit - exactly as in Classic Babon.

This pattern is probably the best method I've ever created. When we get a
Dashboard, we'll be able to watch 8-10 pairs and choose the best patterns.



17. Pattern "TMA M1 beyond TMA M5/M15"

Please see Picture 15, picture 16 and Picture 17.

When after a good trend TMA M1 goes beyond TMA M5 or it goes even
beyond both TMA M5 and TMA M15, then we have either a pullback or even
a trend's change! This pullback can be as small as 8-10 pips or as big as 30+
pips, but we have to have this pullback at any case!

What does that mean?
First of all, when we see this pattern, we know that in a little while we'll have a

pullback, so if we have an open trade, we have to think about closing it taking
our profits. Of course, the pullback won't start immediately after we see the



pattern, there will be a little while, we can get almost maximal profit and exit
when the Babon or Price Action or our experience tells us to do that!

Second, some of you can try to trade this pullback. | personally don't trade this
pattern's pullbacks, | use this pattern only to get out, but | do know traders
who trade this pullback successfully. You can get 8-10 pips practically any
time, just remember that it is a counter-trend and don't be greedy.

Third, if the trend is strong, we can re-enter after the pullback is over (the
Babon and Price Action will show us where and when). | trade those re-
entries after pullbacks successfully.

If the TMA M1 went not only beyond TMA M5, but also beyond TMA M15, we
usually have much stronger pullback than if it just TMA M5.

Even when we see TMA M1 beyond TMA M5 we could stay for a little while
because IF the TMA M1's angle (the slope) is still good at the pattern "TMA
M1 beyond the Ichimoku cloud"!



18. Classic Babon - trades and illustrations

18.1

| decided not to exit when the price crossed the TMA M1 (the black line, |
marked this place with the green "star") because | saw the good H1 trend and
a good movement, so | decided to wait until the price would cross the TMA
M5 (the yellow line).

When the price went up the drawdown was very small, 4-5 pips, so | decided
not to exit.

Then, as you can see, the price went down again and | exited after a very
long candle crossed the yellow line. | was almost sure that the price would go
further (and as you can see it went to the red line), but | didn't want to risk, 25
pips is a very good profit when you trade M1 (my daily goal is 30%). And, of
course, you can always re-enter after the next Babon Slope's signal.




18.2
+10 pips. I'm done for today. When | entered the distance between the price
and the yellow line was 14 pips, that's pretty good.

| exited when the price crossed TMA M1 (the black line) at the end of the
minute. | could wait until the price would cross the yellow line, but the
difference would be 3-4 pips, and the trend was not that good.




18.3

18.4
It was a long trade, but it was worth it! +25 pips profit with almost zero DD.




18.5
+11 pips. With 36 for the day | reached my daily goal. | was sure the price

would go to the yellow line, but | didn't want to risk, | had more than enough
pips for today.
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18.6
+8 pips. It is a very slow day, so | decided not to wait until the yellow line
(TMA M5), | exited when the price crossed the TMA M1 black line.

Yes, 8 pips is nothing to write home about, but trading DNA-style | got 8%+
with zero drawdown.




18.7
Another +8 pips.

M1 Price Action was a little bit confusing, but | decided to enter with smaller
than usual SL (only 15 pips instead of 30). | exited after the price crossed
TMA M1 black line (once again at such a slow day | don't want to wait until the
yellow line).

18.8
You're welcome, but I'm not done yet! @]

+32 pips! It was a really very nice trade, | exited at TMA M15. So today +48




18.9
| entered after the vertical red line and | closed at the level of the red cross. It
was at this time two pips above the TMA with red dots (15 mm TF).+15 pips

This method is very great!
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18.10

Jeff, first of all I'm not so sure that there are so many candles. On the first
picture | marked with the green circle the area where | think Babon first
changed it's color from red to blue and then changed it back to the red during
the same candle. And even if I'm wrong we can see that the price crossed
Babon line UP. So basically it is area where Babon for a little while went up
and only after that resumed it's down trend, and from this point of view we
don't have as many red candles as we thought. We'd better count the candles
after Babon's resuming the downtrend, that would be fare.

Second, and much more important, we see at this point the "TMA M1 beyond
Ichimoku cloud™s forming (the green circle on the second picture)! As | said
before, even if | had any doubt about the entry, after seeing the new pattern
forming | would enter.

Attached Image (click to enlarge)
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18.11

People keep asking: how come almost all of my trades are profitable? The
answer is very simple: | follow ALL the rules! Not some of them, but all of
them! Even when | see that it could be a good trade, | check all the rules, and
if even one of my rules is broken - | don't enter.

For example | knew that this trade is good for at least 10-12 pips, but | also
saw:

1). The M1 Price Action is not right (HH, HL).
2). The distance between the price and the yellow line is too small.

So | could get 10-12 pips, but breaking 2 rules | could also lose 10-12 pips...
And, of course, | preferred not to lose!
Attached Image
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18.12
But in this case | entered. Why? Am | ignoring the rule about the distance
between the price and the yellow line?

- No! We saw that after TMA M1 went beyond TMA M5 we had a pullback,
and | explained several times that after pullback, when we re-enter - this
distance doesn't matter! And M1 Price Action is right this time. And all the
other rules too! So | entered and took +15 pips. | exited after the price crossed
TMA M1 black line and when | saw that the price crossed the TMA H4
centerline (white line). Probably could wait a little longer, until the TMA M15
red line, would get 5 more pips, but it was a good exit too.

Attached Images




18.13

| couldn't trade for three hours because of BOJ, but then | felt it was more or
less safe if you follow the rules, and | took +50 pips in just one trade. But, of
course, we have to be even more careful, than usual, for the rest of the week.
Fortunately tomorrow is a Non-Farm Friday, so | wouldn't trade tomorrow at
any case.

18.14
Today's +30 pips, EURJPY.

It is not the best day for trading EURJPY, it's ranging, so my targets are much
smaller than usual, | exit at TMA M1 or after a long (rather longer) candle.



18.15
EURJPY, +20 pips.

This trade started not very good, price went against me and at some point |
had DD appr. 10 pips. But | believed that it was just a small pullback and that
the trend was still in tact, so | decided to wait, and | was right, price had a nice
comeback.

18.16

EURJPY, very quick +15 pips. So it's +65 pips today.




18.17
EURJPY, +20 pips, exited after a long candle crossed all three TMAs (TMA
M1, TMA M5 and TMA M15).

18.18
EURJPY +30 pips. 115 pips for today. I'm done!




18.19
Favorite, why didnt you enter on this pic where i marked the black arrow?
Attached Image

Answer
It was 24 hours ago ©put as far as | remember there were two reasons:

1). Babon-B showed "TMA M1 beyond TMA M5" pattern (I explained this
pattern in the post #1146)

2). 1 didn't like the Price Action. | was supposed to enter at the second color-
changed candle, but the first color-changed candle was "dodji". And this
"dodji" was right after a pretty big black candle. Usually it is a setup before the
up-movement.

18.20

EURJPY +14 pips and +8 pips.

Second trade was confronted with a strong resistance, | preferred to exit with
a small profit.



18.21
EURJPY +10 pips.

Probably after the previous trade | shouldn't enter the next Babon's signal, but
| was sure that the trend was still in tact. This trade was longer than an
average trade a little more nervous than an average trade, but on the whole it
was OK. | exited after a long candle crossed TMA M1.




18.22

WRONG - “Like this one example, the first picture on the pink horizontal line
as we can see the price is very closed to TMA1 so no valid entry. on the
second pic it is now a good entry with 15 pips TP on the TM1. See the
difference?”

-B-e +i1 - 8%}

No, | don't see any difference; | only see that you don't know the rules. Why
are you talking about TMA M1 if my rules in post 930 say about TMA M5?

And TMA M5 is very stable, even on your picture you can see it.
And why are you showing to me "Babon-B"?

Babon-B is NOT for the entries! Babon-B for the exits and for watching the
TMA Patterns. That's it!

You enter from Babon-A! Babon_A contains Babon Slope, Ichimoku cloud
and yellow lines (TMA M5).

How can you trade the system if you don't know the rules and don't use the
templates the right way?



18.23

Guys, as you remember we don't care about the Japanese candles
themselves, we care about the color change confirmation. What you call the
first black candle - the color hasn't changed at all, you can see it looking at the
Babon. When the second black candle closed - the same, you can see that
Babon above this candle is only half red. And only the third black Japanese
candle is our first candle, when it closed Babon was red and stayed red. So
only the next candle is our second Babon candle, | marked it with the vertical
line. If you didn't pay attention to the color change - please just watch M1 for
30-60 minutes, you'll see.

Now about the Price Action. Before we sell | want to see lower high and lower
low that has been formed. | marked 3 black rectangles. 1-st is the original
high, second the original low, third the lower high. But we don't have the lower
low, that means that Price Action doesn't support this entry.

Attached Image (click to enlarge)

18.24
Yes, Igor, it is a very slow day. | waited much longer than you but still got only
15 pips.



18.25
| want you to get the picture below and save it and print it and put it where
you'll see it all the time.

18.26
Mario, why didn't you enter here?




18.27

A really good "TMA M1 beyond the Ichimoku cloud" pattern allows us to make
very good pips all the time. | don't usually trade at this time of the day (and it's
time for me to go to bed), but | saw the pattern forming and everything else
was right, so | entered and then re-entered and made 33 pips (12 and 21).

18.28
EURJPY two trades together 21 pips.



18.29
EURJPY, +62 pips.

Yes, | know | said myself about the news, but | saw such good conditions that
| decided to take a risk.

18.30

Hi FAV , Price was in a downtrend .LH & LL . You went short after a HL & HH ?

No, where did you get this? High-Low-LowerHigh-LowerLow-
SecondLowerHigh
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18.31
The swings that | marked with black lines are too small. And what you call
"LH" is much lower than the high that | marked to the left with the black
rectangle. And your "HL" is less than 1 pip higher than your "LL". Come on! |
understand that sometimes interpretation depends on the trader's personality,
but 0.9 pip? It is not geometry, it is FOREX!

18.32




18.33
That's why | warn you not to trade during the high-impact news. Under the
normal circumstances that could be a good entry...




19. "TMA M1 beyond the Ichimoku cloud” - trades and
illustrations

19.1
We can use this pattern three ways:

1). When the lower band is already under the cloud and the upper band has a
good angle we anticipate that's gonna be this pattern and it's gonna be a good
trade. For example at my picture when | was entering (marked the green
arrow) | already saw it's gonna be this pattern, so even if | had any doubts, |
would enter.

2). If we 're lucky enough to enter before the pattern has been formed or at
the moment the pattern has been formed, then we, as you said, know, that the
profit would be more than usual, if under normal circumstances we would exit
at the black line, with the pattern we would wait until yellow line or even until
the red line.

3). If we see that after we exited the pattern is still intact (it still has a good
angle etc.) we can re-enter at the next Babon signal for a quick profit, maybe
even more than once.

""""""""""""""
..........
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19.2
20 more pips. As you can see at the second picture, the pattern "TMA M1
beyond Ichimoku cloud" worked just fine!




19.3
And another +15 pips. I'm done for today!

19.4
Speaking of the opportunities... I'm done for today, but EURJPY had several good entries too. Nice "TMA M1 beyond
the Ichimoku cloud" pattern...



19.5
Here is my last trade, for +30 pips. Once again, "TMA M1 beyond Ichimoku
cloud" worked just fine!

19.6
Another great trade, +27 pips thanks to "TMA M1 beyond Ichimoku cloud". |
more than doubled my account today!




19.7
+23 pips, exited when reached TMA M15. Good "TMA M1 beyond Ichimoku
cloud" pattern.

19.8
| can't say whether GBPCHF is good for Babon (never traded it), but you have
a very nice trade here. Seeing "TMA beyond Ichimoku cloud" you could wait

until the yellow or red line, but you did pretty good!




19.9

What do you think of these 2 trades? (the dashed line is the daily pivot, | find that and S/R quite useful for key
levels too)

Thanks and good trading @

“Good to see you still so active in the thread %E%Vhat do you think of these 2
trades? (the dashed line is the daily pivot, | find that and S/R quite useful for

key levels too) Thanks and good trading @

Response:
| think both entries are good, if | entered - after seeing the pattern "TMA M1
beyond Ichimoku cloud" | would go for the yellow line.

As to the daily pivot and S/R | find that TMA H1's borders and TMA H4's
centerline show better picture IMHO.



19.10
EURJPY +21 pips.

| decided to wait until the TMA M15 because there was a nice "TMA M1
beyond the Ichimoku cloud" pattern on Babon-B. So | exited when the price
touched the red line. Could wait a little longer and get 28 pips instead of 21...
And probably the price would go lower, maybe even much lower.

But nevertheless in just two hours | made +53 pips, so I'm done for today!

19.11
EURJPY +43 pips.

| entered because at this moment on H1 was forming a nice blue bar, the M1
Price Action was not just right, but perfect, and plus a very nice "TMA beyond
the Ichimoku cloud" pattern. Exited after the red line.




19.12
M1 Price Action was "not just right, but perfect" | showed with the black line.

19.13




19.14

| didn't want to trade today anymore, but it was such a nice setup - | just
couldn't help it! EURJPY +27 pips, since it was "TMA M1 beyond the Ichimoku
cloud" pattern | waited until the red line.

19.15

| could've re-enter after the pullback was over and get appr. 10 pips. | got 87
pips today and it is more than enough, but | wouldn't enter even if | were
trading. Please pay attention to the TMA M1's slope! Yes, TMA M1 is still over
the cloud, but it is practically horizontal, | don't want this kind of trades, better
be safe than sorry!




19.16

Almost in three hours - +75 pips for three transactions in both parties. Babon
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19.17
same set-up again on EJ for another 18%! Marvellous
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19.18
Just to post the results of the day.

EJ: 32, 28, 19
EU: 20, 20, 5, 3
Total: 117

From Frankfurt open to London. | am at work so | can only have a look at the
charts sometimes. (edit to New York openning, not London)







20. Naked pattern trading with "TMA M1 beyond the Ichimoku
cloud” - trades and illustrations

201

As | said before, you can trade this system two ways: you can trade according
to the rules from the post 930 (in the future I will call it "Classic Babon") and
you can trade just a naked "TMA M1 beyond the Ichimoku cloud" pattern, my
first out of two TMA patterns.

When you trade the naked 1-st TMA pattern, you just watch the pattern itself
(I explained it in the post 1085) and you need ANY good Price Action pattern.
In this case | made 20 pips after a nice breakout.

20.2
+23 pips. Another naked 1-st TMA pattern trade.




20.3
| started trading today much earlier because of the news, sold EURJPY at
2:42, exited at 3:33 with +60 pips! It was one hell of the trade. How come |
stayed in the trade so long? Well, it was a naked 1-st TMA pattern trade
("TMA M1 beyong the Ichimoku cloud), so | expected a good profit. But most
important - it was pretty close to both TMA H1 lower border and TMA H4
lower border, and these two borders were close, so the price was supposed to
break both of them. And | was right! It took a long time, but then the price
went down very fast, and | got 60 pips and could get much more - it is still
going down. But | don't want to be greedy - I'm done for today!
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20.4
we have to remember the 2-nd TMA pattern - "TMA M1 beyond TMA
M5/M15" all the time!

Here's the picture: even when we see TMA M1 beyond TMA M5 where |
marked with the first rectangle - we could stay for a little while because the
TMA M1's angle (the slope) was good. But when TMA M1 started changing
the angle becoming horizontal (I marked with the second rectangle) - then we
knew that it was time for a good pullback!

. 127.755

TT 127.675

127,595

z D. 127.515
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20.5

Eurdpy +21 pips. Trading naked "TMA M1 beyond the Ichimoku cloud"
pattern.




21. Pattern "TMA M1 beyond TMA M5/M15" - trades and
illustrations

211

This time TMA M1 crossed not only TMA M5, but also TMA M15. Usually the
pullback from both TMA M5 and TMA M15 is stronger, than from just TMA
M5.

21.2
+10pips on the pullback! TMA1 over TMAS pattern.




213

Here's the picture: even when we see TMA M1 beyond TMA M5 where |
marked with the first rectangle - we could stay for a little while because the
TMA M1's angle (the slope) was good. But when TMA M1 started changing
the angle becoming horizontal (I marked with the second rectangle) - then we




21.4
And now we have the 2-nd TMA pattern - "TMA M1 beyond TMA M5".

Please pay attention to the white circle - | showed where the TMA M1 lower
border started becoming horizontal, after that the pullback started!

21.5

+10+15 =25 pips on TMA1 over TMAS pattern! | have much more success

trading this pattern than the TMAovercloud pattern. If you look at your chart
history, if you see this TMA1over TMAS pattern those are real patterns that
didnt repainted. | traded this pattern yesterday and got 10 pips too but after
few minutes the pattern was gone. That means it was repainted. But those

who remains in history was not repainted they are real.




21.6

another 10 pips on TMA1 over TMAS pattern! so far 35 pips!

21.7

got another 10 pips on TMA1over TMAS pattern! so far 45 pips!
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21.8

got some lucky entry at the top of the move tma1 over tma5. out with 20 pips.
think i am done for today with 86 pips, hope its not because its ‘easy’ day to

trade.
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