Eelfranz post#647 ... the Basic 5-Method Rules
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_ 7/we ; Why? Because
I'm expecting 3-8 candles... which is average...

With bounce trades the odds are lower for your success... but it still works.

How close am I to the previous high or lo

Am I in an uptrend or downtrend.. short & long term...
Am I in or close to a consolidation area

Are the previous candles small...

Look at the candles on the last reversal.. big, little, what
How does the momentum look right now (12-2, 4-6)

Does Stoch's confirm the TDI signal

Sounds like a lot of stuff but it's basic stuff and only takes a moment to observe it..

If you don't already know these things... don't trade live yet... www.babypips.com is a good place to learn about the basics of trading 4X.



Which do you choose to be?

The early bird ............c......... OF cevverreerannn, the second mouse?
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k ‘The early bird might get the worm, |
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Reversal trades are risky unless you know how to apply Price Action with Support and Resistance and have mastered trading PASR with high win
rate consistently.

The safer way to trade is to wait for the reversal then a new trend is established and confirmed. Be the second mouse.



The TDI is the heart of the 5-Method, but you must decide what is your trading style using the TDIL.

~ GBPAUD.H4 !

TMS 5-Method

You must decide which type of trading style you
want to adopt using the TDI
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er Red,
Green, Green & 50 line

‘ H H | l 0
19 SeFTFENRSNAIIR00 22 Sep 12:00 23 Sep (4:00 23 Sep 20:00 24 Sep 12:00 25 Sep D4:00 25 Sep 20:00 26 Sep 12:00 29 SepD4:00 29 Sep20:00 30 Sep 1200 100400 10c20:00 201200 3JOcDH00 3022000 GOR1200 7OR0H00 70c2000 BOR1200 9020400 50c20:00 10021200 13020400 130c20:00 1401200 1500400 15 Oct20:00 16 Oct 12:00




Study this chart below, try and interpret post#647 and see each of the rules on that chart.
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the weekly 07 high-low created
range and trading should be
restricted to lower timeframe next
week until we see Pa breakout out
of this range.

we have a Wide range Bar WRB
here, after a WRB, we shoould
trade only in the lower timeframe
using that WRB High-Low as the
support and resistance and trade
with PASR

' the WRB was later confirmed as
master Candle 3 bars/candles
b later

Synesgy_Pro_TDI 57.6472 64,8752 72.0078
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How close am I to the previous high or lo

Am I in an uptrend or downtrend.. short & long term...
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What do you understand by the question above: “...uptrend or downtrend.. short & long term”

- The chart timeframe which you trade is the short term trend.
- The long term trend should be the next higher timeframe.

H4 Trend

Daily Trend

e \leeKkly Trend




Am I in or close to a consolidation area
Are the previous candles small...

Look at the candles on the last reversal... big, little, what

How do you identify consolidation area on your charts?
There different ways.
Look at the reversal ... the price bar/candles.

One way is to look at recent reversal and trends ... look for Wide Range Bars WRB, price bars that have the widest high-low range compared to the
previous 3 to 5 price bars.

Do not chase after a WRB which is APB#2 reversal trade. The reason is that your initial stop loss will be the last swing high or swing low before that
WRB, hence it will not be attractive to have such large SL which you use to calculate your position size. Second reason is most often, after a WRB,

market will either pull back or consolidates with small price bars/candles or worst case with an Inside Bar and result in the WRB become a Master
Candle MC

The other way to identify short term consolidation is to look for small price bars/candles which are Inside Bars. Once we see IB, we can trade the
breakout of the IB” Mother Bar in the same direction of the TDI of both the short-term and long-term trend. Aggressive traders will enter when price
break above the IB itself, but conservative traders will only enter when price breaks the Mother Bar of the IB.



Lower TF retracement entry

price pull back g Jf -

Entry technique: ] \ \

After the WREB APB#2

setup candle, I retracemment
look for retracement of
the WRB APB#2 in
lower TF chart.

Entry candle,
smaller SL

WRB
this is a APB#2 sctup candle

Inside Bar setup
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How does the momentum look right now (12-2, 4-6)

Use the clock face and compare the TDI Price Line PL Green line to the clock face angle 12-2 and 4-6.
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market now
consolidates

after the last
) 1 <--5: breakout, so we
swing high are again
1 trading in the
/ range using the
raneg high-low

/ confirms the swing high, breakout setup candle as support and

close below the PAC2 of the last MC resistance to

T +- + _IL:_ﬂ:_ trade in lower

TF H4 and H1,
- - next week 09

here we see a

Wide Range Bar WRB
which later became a

Master Candle MC

After a WRB, we should trade
only in the lower TF

to avoid trading inga
consolidation of this chart TF.

The angle of the TDI PL Green must be
between the 12 and 2 o'clock of the clock face
for bullish momentum... buy

bearish momentum
for sell




Inside bar entry technique

TMS 3-Method
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Conservative traders enters when
price breaks above the Mother Bar

Aggressive trader enter when
price breaks above the IB

Where to place initial Stop Loss?
Moitiegbaroriieyits use the 2-bar look back method,
\| | place SL at the low of the
| previous 2-bars at entry.
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