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Mathematice 1a the only sxact science. All power under hoaven end on eaTrth
i# glven unto the man who mastors the simple science of mathemetics., Emersan
said: "God dees indeed geometrize." Ancother.wise men sald: “There is nothing
in the uhiverse but mathematical points." Pythagoras, one of the greatest mathe—
maticians that ever lived, after experimenting with numbers and finding the
proofs of 41l netural laws, said: “Before God was numbars," He believed that
the vibratien of numbers created God and the Diety. It hes baen said, “Figures
don't lie." Men have beaen convinced that numbers tell the truth and that all
problems can be solvad by them. The chemist, engineer, astronomsr would be lost
without the science of mathematics.

It s so simple and easy to solve problems and get correct answers and Te—
sults with figures that it seems stroenge so few pecple rely on tham to forecast
the future of business, steeks amnd comnodity werkets., The basic principles are
#asy to learn and understand. Ne matter whether yeu.uszae geemetry, trigenometry,
or calculus, fou use the simplo ruloc of arithmatle. You de only twa thinga:
You incroose or decraasa,

There are: two kinds of numbers, odd and even. We add numbers together,
which is increosiing. We multiply, whieh is a sherter way to increcse. We sub-
tract, which decreases, ond we divide, which alse dsctreasesi With the use of
higher mathematica, we find o quicker and easier way to divide, subtract, add
and multiply, vet very simple when you understend it.,

Everything in nature is male and female, whits and block, harmeny or
inhaormony, Tight and left. The market moves only two ways, up and down. There are
three dimensiops which ve know héw to ptove——width, length and height. We use
three figures in geometry—-the 'circle, the sguare, and the triangle. We get the
square and iriangle points of a circle to determine points of time, price and
space resistonce. We use the circle of 140 degrees to measure Time and Price.

There anc three kinds of angles——the vertical, the horizental, amnd the
diageonal, which we use for measuTing time ahd price movements., We usze the square

of odd and even numbers ta get net only the proof of market movementis, but the
cause.

HOW TO MaAKE CHARTS

Charts ard records of pest market movementsz. The futurz {5 but o repatition
ef the past. Thorse ls nothing new. As the Bible says——"Tho thing that hath
been, 1t Is that which shall bo." Histery repesats and with charts and rulaos wea
determine when and how it is going to repeat. Therefors, the first and most
important point te learn is how to make charts correctly because if vou make an
error in the chart, you will make an error in applying the rules icg your trading.



YEARLY CHARY: You should keep o yeorly hiph and low chert, thuat s, recording

the axtreme low end the exbrome high price made during the
oalendnr waar on one line, The speaclng for the price cen be used ons point to
esch 1/8 inch or two points or more, eecording o the ectivity snd range of the
stock,

MONTHLY CHART: You must alweys keep up & monthly high snd low chart, which is

the most impertent chart of all in determining the wain trend,
This chart records the extzéme high and exbreme low price for the calendar month
on cne line, end each spece or 1/8 inch on the eross-—sectlen chert paper should
reprosont ons poimkt or $1 per sharo.

WEEKLY CHART: The next and oneo of the very importent charts to kosp is a weekly

high end low chart. +here stocks are solling bolow 6O, it usually
pays to moke this chart up using each 1}% inch to reprosent one-helfl point, or
two spaces to represent ome full peint, or four points for sach ono-inch spoco.
When stocks become very ective, especially when thoy are solling above $100 por
shere, then you cen make up the wookly chert using cach spece or 1/8 ineh onm the
chort poper to ropresont ono point or $1 por shero.

SEMI-WEEKLY OR 3-DAY CHART: The next chort of importance te the Weokly Chart is
o 3-doy chort, that is, teldng tho oxbtrome high and
extremoe low price mode from tho oponing of the market om Monday morning until the
close on Wednesdoy night, closing the chart on Wodnesdoy night~ thon from the
oponlng on Thursdey to the close on Saturdey, teking the cxbrome high ond low and
c¢losing the chert on Seturday. This gives you o timo poricd showing ono-half of
the woek., This chart is vory importent ae will bo oxplained letor on in tho

instruetions, The spacing for this chart cen bo the some ns for tho weokly high
ond low chart,

WEEKLY MOVING-AVERAGE OR MEAN POINT: To got & Wookly Moving-Avorago, wo taoke

tho oxtrome low for tho woek omd the ox—
trome high for the week and divide by 2, getting the half-way or meen point for
the week. This emm be recorded on the weekly high and low chart or on a soparate
chart, recording the Weekly Moving-Averege with a dot ond using ono line on the
chart for each week, Importence of this Woekly Mosn Point will bo exploined lete

DATLY CHART: When you ore troding im & stock that is sctive, you should alweys

koep up o deily high una low chatbt, but for study purposes it is
enough to keep up the Weekly end Monthly Cherts, which give you the.mein trond,
The Daily Chart shows the minor trend and shows a chenge in trond mich oftonar
thon ony of the other shorts, but the indicotion doos not last as long or rum go
far. This chart showld be kopt up tho some as the othors, oxcopt when stocks are
solling below 50 or wham they are in on inactive trading ronge— then tho spacing
should be 1fz-pnint to anch 1f8-inch #n tho chart papor, allowing two spacos %o
reprasont ono full point or §1 per sharo., Whon stocks sre active and edvoneing
very fast, meking e wide ronge oach doy, thon you can make tho Daily Chart the
some os the Waockly or Monthly, thet i1s, using one point for ench 1{%-innh on the
chort paper, This spocing cuts the chort down and keops it in o rongo where it
is oasy to soo ond rood when fluctuntions are wido.

No spooos aro skipped on the Daily Chart for holideys or Sundnys, therefore
the time perlod is for actuel morket doys ond nok ealendnr doys., Howewar, you
should corry the colendar doys elong ob loast overy two weeks, as leter, wnder
rulos for Timo Periods for change in trend, you will find thaot it is nocessary
to check up and lmow when the skoelk is 30, 80, B0, 120, 135, ckte. days from o top



ar a bottem, which moans calondor doys, tho oxact mocsuromont of Time for tho
doily ehart. Oftom tho Daily Chorh on nctual deily movements comes ocut on tn
oxect mathemafioel sngle of time measursment ot the same time the calendar days
soma out on exact time menswroment, meling it a doubly important peoint for chango
in trond.

GEOMETRICAL ANGLES

After long yoors of proctienl oxperience, I heve discovered thet Geometrical
ingles mensure sccwrotely Spane, Time, Volume emd Frice.

Methematlos is the only exact science, as I hove seid before. Every nation
on the face of the earth ngrees that 2 snd 2 mals 4, no matber what language it
speaks, Yet all other sciences are uot in accord as mathematicol science.  We
find different men in different professions along scientiffo lines disngresing
on problems, but there can be no disajreoement inm mathematical caleulotion.

Thore aro 360 degroos in o circle, mo mobter howlarge or how smoll the cirele
may bo. Cortain numbors of these depgroes and sngles aro of vast lmpertonce and
indicate when lmportant tops and botboms cocur on stocks, ns well oz dencte
importunt Resistanoo Lovels, Whon onoo you have thoroughly mastored the Goometri-

oal fnglos, you will bo wble to solve sny problam and debermine the trond of any
stoolk.

After 35 yemrs of research, tests ond practical cpplicstions, I have per—
fected ond proved the most importent anglos to be used in determining the trend
of tho stock market. Thorefore, concontrato on those engles until you thorough-

ly vnderstond thom. Study end exporimont with each rule I give you, and you will
molto & succoss.

We use geometricsal engles to measure Spacoe and Time weriods beceuse it is a
shorter and guicker method than additien or multiplication, provided you follow
the rules end draw the emgles or lines sccurately from tops and botboms or ex-
treme highs and lows, You may make & mistake in. addition or multiplicetiom, but
the geometrical engles sccurabely drawn will comreot this mistake. For exemple;
If you should count across the botbtom of your chiort 120 spaces, which represents
120 deys, weeks, or months, then you begin et "G" snd numbor vertically om your
ohart up to 120~ then from this top point et 120 draw a 45-dogroe angle moving
dowa, this will come out at "0" on 120 poimbs over from the beginning. If you
hove mede o mistake in numbering, this will correct it,

fngles drawn on a shart alweys koop bofore you the position of the stook ond
its trond whereas if you had & resistonce point on time written dovm, you might
mislay it or forget it but these snpgles are always on the short in front of you,

These engles or moving-average trend lines correctly drawn will ¥pep you from
moking mistekes or misjudging the trond. If you wait ond follew your rules, these
engles will show you when the trond chonges.

The moving-average as commonly used is obbained by toking the extrems low
price ond the extreme high price of the calondar day, week or month, ond dividing
1% by two to get the moan or average price for the deoy, wesk or month, and con—
tinuing this et the ond of each-time pericd. This is en irregular movement in
spaces or points per weak beceouse ot one time it moy move up 2 points per weck



cnd ot enether § points por woolk, while tho time poriod is a rogular unit, Thero-
fore goometricoal angles, which aro ronlly moving-ocwerages, move up or dovn okt on
uniferm roto from mny bottom er top on o daily, weekly or monthly chart.

HOW TO DRAW CROMETRICAL AMGLES

Thero oro thrae important points thot we can prove with mathemstics or
geometry: the fircle, the Square, and the Triangle. wWwfter I have mede the Sguere
I con drew o Cirele in it using the seme dismeter, and thereby produce the Tri-
engle, the Square end the Clrels.

The fngles or moving-trend-line averages measure and divide Time end Price
into proportionate parts. ERefer to Form "1V, where I have drevn the sguare of
28. TYou will note thet this is 26 high eand 28 wide- in other words, 28 up and
28 peross, It 1s the seme as o square room which has o bottom or floor, o top or
eeiling, ond side wulls. Everybhing has width, longhh, ond height,
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To got the strongest end most important points in +hls Squers, I divide it
into twe oqual parts by drewing o horizontal ond o vortical lino. Note ongle
morked "A" which divides each of the smeller squares inte two egual parts end
runs from "0" to "28" disgonally, This is & diagonel line moving on o 45° ongle
ond divides the lerge Squore into two eguol ports, Thon note angle "BY ot 14"
running horizontally mcross. This divides tho Squore into 4wo equel parts, HNote
engle "C¥, which 1s & vortical lino, rumiing up from "14%, whioh is one-hall of
128", This crossos ut the contor or half-way peint at 14, whore the other .anglos
eresa, dividing the Square inte two ogual parte, Thonnobu engle "D", which
forms cnobher 45% sngle wmoving from the N, . cornor #0 the §. E. COrnor, Cross—
ing "14" ot the oxact half-wuy point, You sco by thils thet if wo drow the first
lino thru the conter of the squore, we diwvide it into two ogual parts— then whon



we draw lines [rom Lhe oLher directions, we dlvide it into four equal parts-
then by drawing the two lines Crom eech corner, we divide the sguare into & egual
parts and produce 8 triangles.

As you look at this Sguare, it should be easy for you to tell with your eye
where the strongest support polnt is or resistance point is. It is at the center
where all the angles cross. Four angles cross at this point, so naturally this
would be a stronger support polnt than a place where only one angle crosses. I
could divide each one of these smaller squares into four or eignt egqual parts by
drawing angles in the same way. Later, when I give you the rules and examples,

1 will explain how to square the Ranze of a stock, that is, the difference be-
tween the extreme low and the extreme high prices, or the difference between any
low point and any high point, and also how to sgquare the bottom price. For ex-
ample: If the top of & stock is 28, this Sguare of 28 x 28 would represent
squaring the Price by Time, because if we have 28 points up in Price, and we move
over 28 spaces in Time, we square the Price with Time. Therefore, when the stock

has moved over 28 days, 28 weeks, or 28 wmonths, it will be sguaring its price
range of 26,

PATTERM CHART FOR GEOMETRICAL ANGLES

The Square of 90, or the Pativern Chart, shows all the measured angles that
dre important to use in determining the position of a stock. These angles are as

follows: 38, V&, 15, 18%, 254, 30, 338, 374, 45, 52%, 564, 60, 63%, 71, 75,
824, B86%, and B0 degrees.

It is not necessary to measure these angles with & protractor. All you have

to do to get the angles correct is to count the spaces on the chart paper, using
8 % 8 to the inch, and draw the lines or angles accordingly.

On the square of 90, which you will receive with these instructions, note
how equal angles drawn frem the top and from the bottom prove themselves by the
peint at which they cross, For example:

The angle of 8 x 1 drawn from "O" and the angle of & x 1 drawn from "gQ"
down both eross at 45, 5-5/8 points over from "0" counting to the right. Then,
the angle of 4 x 1 from "O" and the angle of 4 x 1 down from 190", you will
notice, cross at 1l on 45, equidistant from the other angle and twice Lhe
measure. The reason why these .angles prove this way is because the 45° angle
or 43 peints or degrees from "O' to 45 is ene-half of 90 Therefore, parallel
angles beginning at "0" geing up and at 90 coming down, must cross on a 459 angle
or at the gravity center

HOW TO DRAW ANGLES FROM A LOW POINT RECORDED BY A STOCK

An example marked "Form 2" shows you the most important angles to use when
@ stock is working higher and advancing. (See page &)

FIRST IMPORTANT GEOMETRICAL ANGLE:

The first and always most imporiant angle to
459 or 1 % 1

draw is a 45-degree angle or a moving-average
that moves up one point per day, one point
per week or one point per month. This is a 45° angle because it divides the Space
and Time Perieds inlo lwo equal parts As long as the merket or a stack stays
above the 45Y angle, it is in a strong position and indicates higher prices. You
can buy every time a steock rests on the 459 angle with a stop loss order one, two
or three points under the 45% angle, but remember the rule— never use a stop
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loss order more thon 3 points ewey, Unless stoeks are ncar the low levels or
Just starting in e bull market or selling ot very low prices, I always usas stop
lass order ome peint wnder the 45° engle., If this ongle is broken by ome peint,
you will usually find thet the trend has changed ot lonst temporarily snd the
stock will go lowsr,

An easy way Lo caloulete occurotely how teo pubt on this 45° angle is;
For oxemplo: If the timo is 28 duvs, 28 weoelks, or 28 menths from tho peint where
the stock was bottom, theon thoe angle of 45° must bo 28 points up from the bottom
ond would cross at 28. This is one of the ebsiest angles to put on nnd one of
the simpleost to learn. You con bent the morlket by trading_nguinﬁ;thﬂ 45° anglo
alono if you stick to the rule—— wait 4o buy a stock on the 45 anpglo or woit to
sell it cproinst the 450 ongle.
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HEXT TMPORTANT MNGLE is the angle of 2. x 1, or the moving-avarage which moves up

2 x 1 at the rote of 2 points per day, week or month., It divides

the spece between the 45-degrec sngle and the vertical

engle into two oqual parts and messures 632°  That is why it i3 the next =ztrong-
ost and most important angle. As long as & stoek holds sbove Lhis angle, it is
in a stronger position than when it is resting oh & 45° sngle becguse it is =
more acute engle. When a stock breaks under this angle of 2 x 1, or two points
for each time poricd, then it indicates thet it will go lower and reach the 45°
engle, Remember tho rule of all angles: No matter whet engle the stock broaks
under, 1t indicates o decline to tho noxt augle bolow it.




TAIRD TMPORTANT ANGLE, which is ¢t4ll etronger ns long as o stock holds above it,
4 x 1 1s The magle which moves up 4 points per doey, woelk, or
menth, Thias angle is 4 x 1, or 4 points of Speco egual
one pariod of Time. It meosures T8 end divides the space between the angle of
2 x 1 and the 90% angle inte two equel parts. J4ny stock that conbinues to sdvance
4 points per day, 4 poinks per weoi, or 4 points per month, ond remains aobove this
angle s in o vory strong position ns long ns it stays sbove it, bub when it
breaks under, it indicetos the next anzle or next support point according to the
positlon of tho stock on Time.

FOURTH IMPORTANT ANGLE is thao angle of 8 x 1 or the one that moves up 8 polnks
8 x 1 per day, week or month, This angle measures 823°. As
long ms & stock cen hold above this angle on dolly, woelk-
Ly or monthly chart, it is in the strongest possible posibion, but when it rever
ses trond ond declines bolow this engle, then i% indicates & decline to the next
angle.

NEXT ANGIE: It is possible to uso an angls of 16 x 1, or 16 points of Price to
16 = one poricd of Timc, which measures 863°, but this angle is only used
in fast, edvancing markoebts, like 1929, when stocks ore meving up or
down 16 pointe or mors por woek or rer wmonth. There are woery few stocks thab
will move up 16 points per dey, weok or month, and vory seldom.

Tou will noto that with theso four importent angles we show tho strong or
bullieh sido of tho market. All tho time by dividing the Sponoo with unglos we
are gotting the helf-way point or the grovity center of Time end Prics,

§ x i ANGLE: Note the cngle drewn in Groem, marked “3x 1", which moves up ot the
rate of 5 points per doy, week or month, measuring 7129, This
engle is Importent ot times aftor markets heve had o prolongod advonce ond ore o

long distones up from the bottom. It is an importent angle to use on Monthly end
Woolkly cheorts,

“hese are all the ongles you need os long ns & stock continues te advance
ond work up end stays above the engle of 45° or the moving—-nverago of one point
per day, woek or month,.

Whilo thoro are 360 degroes in a cirele cnd angles can form et any of these
degroos, oll of tho importont angles form betwoen "0V and "90" bocouse 90 is
straight up and down and the most ocube angle on which a stock con rise. For
oxample: The 45° angle divides the space from "O" to "90" im half, The anglo
of 135°% is simply another angle of 45° bocouse it is ono—half of tho noxt quodrant
botween 50 ond 180, 225 and 315 in e circle are also 459 englos. Thorefere all
of the onglos wvaluable in determining the trond of a stook aro found Botwaen "OF
and “50" degroes. Whon we divide 200 by 8 we got the most importont wnglos to
wsg— thon divide it by 3 we get Z0 and 600 engles, which ore importont to use for
Time ond Reosistonce Points.

WHAT XIND OF BOTTOMS TO DRAW ANGLES
OFR HOVIENG-AVERAGE LINES FROM

DAILY CEART: If o stock has beon deelining for soms timo— then storts to rally

(by rallying from o bottem it must make higher bottoms overy day
end higher tops)— then after o 3-day rally on the daily high ond low chart, you
con put on tho 457 wnplo end the angle of 2 x 1 from the battom or low points As
e rula, it will only be neeossary to put on these twe ongles ot first. If this



bottom holds and 1s not brokon, than you s put on the obher wglue from Lho
bottom,

WEEKLY CHART: If n stocl is declining ond rescts for more thon ono woolk and con-
tinues down, wo will sey, for throe woelks or more, then storts

to relly cnd cdvaneces two woelts or wers, you would stort to put the eangles on

from tho low point of the docline, only using the onglos above tho 457 angle

until the stock again brooks under tho 45° angle- aftor that you would use the

othor onglos on the lowor or beoorish szide of the Sgunre,

WHAT TO DO AFTER THE 45° ANGLE FROM BOTTOM IS BROKEN

Aftor o stock melkes top, oithor temporary or othermrise, aend brenks under tho
45% ongle ond sterts moving down, then the first thing you do is to draw angles
below the 45° angle, starting from the bottom or low point. Note example marked
YForm §f5":
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FIRET ANGLE ON BEAR SIDE OF THE SQUARE: Tho first engle thet you drow on the
2 x 1 boor side of the Sguoare iz the engle

ef 2 = 1 or 2 points over and oneo point

up, Which moves at the rete of one-half peint per dey, weok or menth and meessures

264°. This is the first support mnple which the stock should reach after it broak
under tho 45° angle. As o genernl ruls, when the stock reaches this angle, it
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will rocoive gupport ond yally. Somobimos it will rost on it for o lenpg pericd
of fimo, holding on this anpgle and meldng higher botboms. But whon this ongle
of 2 x 1, or moving—average of ono-halfl point per day, weok or month is broken,
then you must drew the nexbt engle of 4 % 1,

NEXT IMPORTANT ANGLE: The newxt important sngle on Yho boar side of the Squarao,
FIEI which moves up et the rate of 1/4—point por day, is the
engle of 4 x 1, moasuring 159, Tt will be tho next strong
support angle which the stock should get support on and rally from,

HEXT AHGLE 8 x 1: Then after tho 4 x 1 englo is broken, the noxt importont

ongle that you will put on your chert is the mngle of 8 1,
which moves at tho rate of 1/8-point por dny, woek or month and measures 750,
This is often a very strong support engle. Aftor a stock has hod 2 big decline,
it will often rest on this onglo soversl imes or mey moke final bottom and
stort up from thie anglo, crossing othor mgles and gobting back into o strong
position again., Thorefors this engle is importont to uso on o monthly or wookly
chort after o prolonged decline,

ARGLE 16 x 1: This englo con be usod on o monthly chart aftor o long pericd of
time hes elapsed from o importont bottom., I% moves ot the rote
of 1/16 point per month and moesares 3F°,

ANGLA OF 5 x 1: This aongleo, drevm in rolk ink, is o vory importont angle,

woasuring 183°. I strongly sdvise using it ot nll timos and
keoping it up on monthly sharts frem ony impertant bottom. It com elso bo used
to advantage at times on wookly chorts, but is seldom of much valuc on a doily
chart, It moves ot the rote of ono—third point per day, weok, or month. By
drowing this on the monthly chort for o leng peried of yoars, you will soon ho
convinood of it® wvalus aond alse by tosting it on o weekly chart, will find it
valupghle,

This completes &ll of the sngles that you will need to use from any bottom
at any time.

HOW TO DRAW ANGLES FROM TOPS
OB DAILY, WERBKLY OR MONTHLY CHARTS

POSITION UNDER 45° ANGLE DRAWN FROM TOP: After & stook has mede top and declined
— for o roosonable length of time, say,
three days, three weeks or three months, brecking previous bottoms, then you
start to drew angles down from the top. Noto oxample marked "Form f4", whioh is
the pettorn for drawing angles from the top under the 45° angle., (sov page 10)

457 ANGLE FROM TO0P: The first engle you draw is bhe angle of 45° or a moving-
averoge which indicates & decline of cne point per day, week

or month.  As long es the stock is below this engle, it is in the weankest position
and in o bear morketh,

OTHER ANGLBS: In meuy cases o sbocl will stort doclining on avernge of 8 points

per day, week or month, opr 4 points par day, week or month, or 2
Polntsz por doy, week or menth, thoroforo you should put on all of those angles
from the top, which move down Tastor than the angle of 459,

WBAKEST POSITION: Tho stoek is 4in the wenkost possible position when it declinos
and keeps under tho angle of 8 x 1, Tt ig in +he noxt wook=




TEEIT
est position whon it is dropping down et the rate of 4 points por doy, week or
month, or under the angle of 4 x 1. It is in its next weakest position when it
is dropping down wnder the angle of 2 x L,

STROMNGEST POSITICN: The stoek iz in o stronger position end indicates a better

rolly when it ercsses the smgle of 2 x 1, but this depends
on how fer 1% is down from the top omd how far the mngles are apart; as will be
explained later under the rules.

CHANGING TEEND: As leng as a stock is dsolining one point per day, week or
month, or falling bolow or under the 45° engle, it is still in
B bear mearket snd in o very weak position, When a stock rallies emd crosses the
angle of 45° after o prolnnged decline, then you are ready to put on the angles
on the other side of the 45 angle, which shows that the stock is in & stronger
position in & bear market end may be getting ready to change inte a bull market.
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POSITION ABOVE 45 ANGLE DRAWN FROM TOP

Refer to Form 345, which is %the pottern for droawifig engles above tho 45°
sngle from thoe tep. (See page 11)

2 x 1 ANGLE FROM TOP: The first angle or moving-average you draw after the 45°
cnglo from the top ls crossed ond after the steck indi-
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oatos thabt it has made a Lomporary bobtem i1s tho angle of 2 x L moving ovor 2
pointe ond down one peint, or 1/2-peint por unit of Time. This is moving down
et tho rate of lfz—point per month, woek or day.

4 x 1 ANGLE:; The noxt is the engle of 4 x 1 which moves dowm at tho rate of
1/4-point per day, wook or month.

8 = 1 ANGLE: The noxt engle is the angle of 8 x 1, which moves down at the raote

of one pouint every 8 deys, 8 weeks or 8 meonthe, or l/B—Pﬂint par
time poriod. N
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STRONG POSITION: After tho steeck has erossed the ocngle of 45% whd rollled up

to the angle of 2 x 1, it will moot selling end react to some
angle coming up from the bottom of the last move, bt it is in o stronger
pogition whon 1% holds obove this ongle of 2 x 1 ond is in the next strongost
poaition whem 1t crosses the mngle of 4 = 1, Crossing the sagle of 8 x 1, which
is of least Importanco, it imdicotes thet it is in & Very strang position again
from the top. You wust always consider & movoment coming up -frol bottom and its
position on snglos Irom the beottom to determine its strongth. It is important
to consider the numbor of peints it has moved up from the bobbtom and how meny
points it is down from the top,

g x 1 ANGLE: The angle of § x 1 drovm in red on Ferm #5 moves down at the rate

of one point overy three days, throo weeolts or thyoee months, er eno-—
third point por dey, weck or month. This ongle is importont o use aftor pro-—
longed doclines,

This gompletes Tthe forms of oll the angles thot you will mced.to uso ot any
time from tops or bobtboms. Prastico pubtting theoso engles on tops ond botboms un-
£i1 you thoroughly underctond how to do thom end lmow that you sro gotting thom
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ebsclutely accurate. Thon you can bogin to study the rules for dotermining the
trend asccording to tho position of the stock on ongles.

DOUBLE AND IMIPLE TOPS OR BOTICMS

ANGLES CHOOSSTHG EACH NOTHER: Whon thore is o double botiom sovorcl doys, wooks
or months apeart, you drow onglos from these bottoms,
which are near the same price levols. For example: From the first bottom drow
5 45% sngle ond from the second bebtom drow on engls of 2 x 1- thon whon these
engles cross each other, it will) be an lmportant point fer a change in trend,
Note on chart marked Form 56 that I have drawn tho -45° engle from the first bot-
tom "1BY end the sngle of 2 x 1 on the right hond side of the 45° eangle. Then,
from the gfecond bottom "2BY I have drown o 459 sngle pnd the ongle of 2 x 1,
which gains 2 points per dey, week or.month, on the left hend or bull side of the
45° engle. You will note thot the angle of 2 x 1 from the second bottom crosses
the sngle of 2 x 1 on the bear side from the first bottom ot 48, end thot when
the stock bresks under these angles, o change in trend takes place and it goss
lower.

Hbte thot the anpgle of 2 x 1 from the third bobttom "3B" crosses the mmgle
of 2 £ 1 on the bear side from the first botbom ab 55%—und crosses the 489 ongle
from the second bottom ot 58. This would be a point to webch for chonge in treond.
I hove plocod o girele where these ongles from tho dilferent bottoms cowme together

Apply this rule to double tops ond triple tops in the same way. It is not
necossoary for the tops or beottoms Lo be axuotlg et the some price lovol, but
neor tho seme level. Romomber, siways drew 45" angleos from all importent tops
ond hnttams.‘ :
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PATALLRL ANGLES

Parallel sngles or lines run from important tops and bottoms. As previously
oxploined, the &5° mnglo is the most important ond should bo drowvn from all
important tops end bottems. If o stock stoarts advencing, wo drow o 459 angle from
tho bottom—~ thon if the stoecic malkos top, doeclines and mokes o higher bhottom— then
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sdvonces ond mokes o highor top, we drow o 469 amglo from the first btop, runmning
the lino up., This will givo the cscillobion or width of fluctuntion in o porallel
betweon the 459 augle from the Lottom aond the 459 angle running up from the tep.
Often & stoek will advence to tho 459 ongle from the firsh top, fall to oross it,
then decline end rest on the 45° engle from the first bottom— then cdvence agein,
working up for o prolonged bull eompodgn between those poarallel mgles.

¥hen the angles ore very fer epert, you can drew ancther. 459 ongle sgui-
distent between them, which is often n strong suppert angle from which o stock
will relly, but whon it breaks under, it declines to the bottom parollel.

Farallels can form bebwoon the onpgles of 2 x 1 or 4 = 1 Just the zono os
botwaen 45° angles, which often occurs in slow-moving stocks .

GEOMETRICAL ANGLES OR MOVING-AVERAGE LINES
DRAWN FROM "o

When o stosk rooches bottom ond storts up, you have been instrusted to draw
mngles from this exast low point, which shows the support in time poriocds, but
thero aro other angles that later on will be just as important and sometimos more
importent thon tho angles drovm from the bottom of a sktock, Theso are tho mglos
thot bogin ot "0" or zero and move up at the some rate thaot they move up from tho
bottom. The starting point must be om the some line that the bobttom is mads on
as the time poried bogins from this bottom, but the ongles move up from "0,
Thoss onglos should bho started avory timo o sbock mokos o botbom, ocepoocicily on
wookly ond wenthly charts, snd should also beo carried up on important movoments
on tho delly chart, Bxamplo: Soo chort merked Form 3#7 on page 14.

If o stooly mokos low ot 20, as shown on the chart, starting the 459 anglo
Trom "0", whon will this angle rench 20% Answer: t will rocch 20 in 20 .days,
20 wooks or 20 months from the bottom or its starting point., In other words, in
20 doye, 20 weeks, or 20 months, it will be up 20 from "0" ond ot the price where
tho stock mode bottom. Then the anple will continue on up at the sams rate, and
leter, when the stock breaks under tho 46° engle from the sctual bottom made at
€0 mnd breaks the other support angles drawn from the sotual bothem at 20, the
next importent poiot for support will be the angle of 459 moving wp from "O",
Whon this sngle is broken, it is in the weakest possible pvsition end indicates
much lower prioces, but this depends on how high the stock is-selling snd how
much it has deelined at the time it breaks the 45° angle from "0", These engles
drewn from "O", espectally the 45° angle, proves when Price and Time aro balsnc—
ing or when the stock is squaring out. from its bottom.

oM ANGLES STARTING AT THE TIME TOP IS MADE

When a stoek resbhes extreme top on o daily, weekly or monthly chort and the
trend turns down, you should start en ‘angle of 45° from "O" moving wp from the
exeet space and date that the top is mado. This will prove the sguare of the
time period, It is very important when this sngle 1s reached cond indicataes a
chenge in tromd. TI% is the last stroug support ond whon brokem, it will indicate
much lower pricos,

I hove inatrusted you in coch ocnse to first draw the 45% engle from bottom,
top ond from 0" ot bottom ond top, but this does not moan that you must not use
the othor emgles. ALl of tho othor angles can be used from "OM, but the 459
onglo is the first ond most importmont. After this anglo is broken, thon you can
use tho othar sngles. It is not necessory to carry all of them nlong until you
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nood them, but on the monthly choard, aftoer o long sorlies of yooars, those octhor
onipgles should be carried alonp when the stock begine to approach the levels
whore thoy would be brokoen or whero the stook would rest on them end resolve
support.

45% ANGLE FROM "O" TO TOP AND BOTTOM: When a 45% angle wmoving up from "O"

rosohes the line or price of the bottom,
it 13 weory loportent- thon agein when it reacheos the polnt of fhe oxtreme high
price, it 1s very Iimportent for a change in trexd,

You should carry 45 angles ond ethor sngles up from 0" from all important
firat, socond, ocnd third higher bottoms, especinlly those where wary much time
has elapsod betiesn these bottems, You should also start the .mgle of 459 up
from "0 Trom the first, second, sard third lower tops, ospecially those which
show much time pericd slepsed, These sngles are the most important to be carried
on the weekly and monthly charts.

Hever overloclk keeping wup the angles from "0" because they will tell wyou
when Time is aguaring out with Pricse from tops end bottoms end will locate sup-
port ongles or moving-average lines ab a point on the beor side after the first
45° sngle from o bobttom is broken. You could not loseboe this support point in
any other way except by the englos frem "O",

¥You should go back over past records ond bring up thess angles and sguars
out different tops cnd bottoms so thet you com prove to yuuvsali the groat walue
of using thoze ongles.
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ANGLES FROM TOPS DUWHN TQ “O" AND UP AGATN

A 45% mngle storting down from ony important top on g mwonthly or weokly
chart should be continued down wntil it reaches "O% end then started up agoin
ot thoe some rete. Aftor w lonp numbor of yeors between importont tops ond bot-
toms, this ongle coming down snd going up ogein is importemt, A 459 engle cen
olso be conbtinued down from any importont bottom-te “OU" ond thon started up ngain,
This will show tho aguering of Price with Time from cither teop or bottom,

Mngles can be storted from "0 ot the time any importent timo cyole runs
out. For exemple: U. 8. Steel made exbtreme low in 1504, Mey, 1924 would be %She
ond of o 20-yeor cycle or 120 months, In May, 1924 $teol made top at 109 against
o 45% ongle beginning ob "C" at the time bottom was mode et 38 in February, 1515,
On pccount of tho importance of this top end & 20-~year cycle runming out here,
we would stert o 459 angle end other angles, if we need them, from "O" in May,
1924,

Moy, 1951 would end a T—yoar cycle ef B4 monbhs from 1924, The 48% mgle
running up from “OY in Moy, 1924 crossed ot 84 in Moy, 1931, Hoto that 'Steol
mede lew ot 83% inm June, 1931. In June, 1924 Steecl mede the last low at g4l
showing the importunes of the ond of the 20-year cycle. The ' 45Y mnpgle moving up
from "0 in June, 1924 crossed a® 84 in June, 1931, and Steol doclined and rested
on this cngle,

THO 45% ANGLES FROM THE SAME BOTTOM

As we have proviously exploined, tho 45° aagle moves up ot the rato of one
point per month and moves down ot the rate of one point per mouth,

Refer to exemple on Chart 48
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Tou will noto thot the lew on thias chort is ghown ns B2 ond the stocl moves up

to o high of GE. A 459 gl Ag dreavie up from Lho bo‘shom, mnd nitor LThe stock
roacchos top end sterbs to work dowm, it lLrouka the 457 oagle, gotting under it ot
& price of 55. You will noto thot I havo drovm onothor 459 ongle dovm from the
bobkbtom ot 2. At the wvoint whoro tho atoelk broolks undor the 459 mnple moving up
from 52 to tho 45% onglo moving dovm from 52, the distoneo in peints is 16, thero-
foro tho ongles hove widencd unbil tho gtoclk could docline 16 points, if it weont
stroight dowa, bofore it ronched the 459 angle moving dovm from tho bottom,

Hote thet I have shown én tho chort thot the stock continmwes down wntil it
rocchios 40, whore it rests on the 45° angle from the bottom at 52. This would
indiecto the stromgost suppoert peoint and of loast o temporary rally, espocially
es the stock is down 23 peoints from the top: Later you will find under “Hesist-
anco Lovols" thet 22% to 24 points is o sbrong supvort point.

U, 8. STEEL: Taoke the extrfome low point of U, 5. Steel ot lll%—in Jontiorw, 1927,

Start o 45° wnupgle on thoe moathly chart moeving up ot the rote of
one point per montl— then stert o 45° englo moving deown ot the some roto, This
shows The sprecding of the nngleos and what con happon when Stoel dreoaks wmder the
459 conglo coming up from thet bottom and tho peint whero it ocaon decline in ox-
trome ponicky morkets, 1ike 1931 cmd 15932,

Tho 459 ongle coming up from tho low of Jemuery, 1527 crossed at 156 in
October, 1930. Whon U. S. Steel brolo this snglo it wont right on down to 13%3
in Docember, 1930, where it fested on the ongle of 2 x 1 Irom %his bovtom of Jonu-
oary, 1527- then rallied to TFobruary, 1931, ond ot tho time it brolke under the
englo of 45° frem 111, it was od tho 45th month, mothor imdication of a sherp,
soVore doclinc. Hero wo loek of tho 459 englo moving down from 1112 end find it
is S0 points down from the 45° angle moving up from 111%3. These anglos soparche
at tho roto of tvo points por month ond boing 45 months from tho bottom, tho chock
would have to docline 90 points to strike the 459 cngle meving dowvn from +tho bot-
tom. The mnglos being so wide aport indientod thot the stoek could have o wide-
cpen brock., This happoned in Decomber, 1531, whon Stoel broke uwnder tho 459
ongle moving down from 111%; putting it into o very weolk position- in faek, in
the weakost pesition thot o stock can get in wntil it can rocover this angle,

In Juno, 1932, whon U. §. Stocl doclined to 214, it hed dropped umdor the 45°
anglo moving dovm from the loast low of 113% mado in March, 1925, nnd ologsed two
months bolow this angle bofero it startod to rocover anglds.

This shows thot whon a stock gots inbto o very wook position by dropping wn~
dor important angles moving down from botbtoms, aftor having broken strong snglos
moving up from bottoms, it can docline o very low levels. Thoso extreme fluctus.
tions end declines have happened in the past and will happen cgein in the future.
This proves the squaring out of Timo on the down sids or tho balencing up of
ZFrice and Tima,

Hore is onothor illustratien of the boioneing of Prico with Timo:; The engle
of 45° moving up from "O" from the bottom st 21% from October, 1907 crossed at
262 in September, 15929 and Steel edvanced to 251%, which shows that in 262 menths
from the bottom in 1807 Steel had adveaneced an eguivalent of one point per month.
By strilding the 45° engle end fuiling to cross it, it indicated that the Time
weas-up and thet the stoeck wes turniapg devmtrend for a prolonged bear market,

ANGLES O MOVING-AVERAGE LINES FROM ONE TOFP TO THE NEXT Tor

Rafer to exomple on Chert #49 on page 17.
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You will ses that we have started the bottom ot 80. The stock cdvances six
months to T4, to o point morked "T" and makes top—-reacts for throe months to B4,
broclking tho 45° mngle but vosting on the osnglo of 2 x 1 from the bottom——then
starts advancing end finally erosses agein the 45° angle from 60, getting -into o
stronger positdon, huving rogained this mgle, In opder to determine whers it
might meet resistemce, as it is in mew high territery, we drow o 45° ongle frem
the top at 74. The stock advences to S0 on the 22rd month from the bottom, strilk-
ing tho 45° angle from the first Top at T4, on the 16th month from the first top,
Being 16 points up ebove tho first top, tho Time oquals tho advonco in tho Price
cbove thoe first top. The 48° anglc shows that this is o strong Rosistonce point
ond o place to go short with stop cne to three points above the 45° sngle, 4
docline storts and in the third month the stoclk ngein breoks wnder the 45° angle
from tho bottom (ot 60) at o vory high lovel. In other vords, it is 24 points up
from the bottom and 4z now in o much weaker posibion, boecaouse it is so for from

tho base of suppert, oand indicetes o decline egein o the sngle of 2 % 1 (morked
in groon).

Don't ovorlook this rule: After o stosk hes sdvenced o o new hipgh lewvsl,
then declines to the old top at 74, this may be o support point wnless it breaks
3 points under it. If it does and alse brenks the angle of 2 x 1, it will be in

e wesker position and the next point to wobch Tor- support and o rally would be the
naxt bottom at 84,

ANGLES TROM DBOTTOM OF PIMST SHANP DECLINE

When a stock thet has boen sdvencing for some time, mokes top ond holds for
several deys, several weeks or several months, then turns the trend down ond has
& sharp, severs decline, there is clweys o rally after this first docline, It
usually makss a lower top on this secondary rolly end then starts to work lower
egein, The bettom of the first decline is & wery important peint to drow ongles
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from, capecially the 45° mngla moving down, os 1 have done on the shoart mnrked
Parm 3£10,
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This chort shows the stock rellying up to arcund 75, whero the 45° angle
coming wp Irom Tho loast bottom crosses the mugle of 2 x 1 coming down from the
top. Then theo doeline sterted ond ot 66 the stock broke back under tho nngle
of 459 from the top, which put it in a very wock positiom, It declined to the
ongle of 45° ceming dovm from the bottom of the first shorp decline, This would
bo the squoaring ¢ut of time from the betiom ond would be o ploco %o buy for o
roally. A stocl will often decline ond drop o little bvelow this cngle from the
bottom——then if it holds for severcl deys or wooks undor this ongle or on it,
it is e placo te buy for o raolly.

On o Monthly Chert always carry this angle down from the bottom of the
first sharp decline, a= it ofter becomes very Importent later on in & cempaipgn.

After o stock hes been advancing for some time and then hos a sharp break
lesting 2 to 3 days, 2 Yo 3 weeks, or 2 to 3 months——then rallies end afterward
breaks under the lows of this first sherp breck, it indicotes that the main trend
has turned dewn ond thoet it is poinpg lower.

Apply the some rule when e stock has been declining for o long time and them
makes o sharp, quick recovery for 2 to 3 days, 2 to 3 weeks, or 2 to 3 months,
then roncts ond then crosses this first rally point thet it mede, eon indiestionm
of higher prices.

LAST SWING IN A BULL CR DEAR MARKEY

It is importunt Lo drow angles from the point where ths market starts up
ond mokep its lost run in o bull market. DRefer e Chaort j11 on page 19.

In thls exemple note point marked "last bottom". In the lost stege of the
tull markst o fost wdvones follews to o price of 84, We have drown Lhe cngle
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of # x 1 (a gain of 2 points por dey, woek or month) and the 45° anglo from this
bottom. When the ongle of 2 x 1 woaz brokon, 1t indicotoed that the trond hed
turned dewn. The stosk deelinaed ond rostod on the 469 mplo~——then rollicd mnd
modo o socond lowor top-- thon broko tho 45° onglo-- declinod shorply and rosted
on the 45% anglo drown from tho top ob 84, which indicoted thot Timo and Price
hod sguared out or wore oquel. This would be o point to buy, with o stop loss
ordor 2 to ¥ points under this mgle, for & rally-bock %o the cngle of 2 x 1 from
tho %op, as showm on the chort.

In very activa fast-moving morkets & stock moy stay above tho angle of 4 x 1
or tho sngle of &8 x 1 from the "last bobtom," bub on the daily or weeckly chard
alftor this first occuto angle is brokon, it indicotes thnt the trond hos turned
dovim,

Alweys romamber thot after o prolonged sdvenco, whon the moln trend turns
dovm, it is safor to woit for rolliss ond soll shert then to buy agninst the
trond,
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£11 of thoso rulos aro roversed ot the end of o bear morkst or shorp do-—
cline. It is impertomt to note when Lhe market storks down from the last tep
or roally ood mokes its last run o bobtom. Drow angles from this loast fop end
watch whon the markot rocches these importent mgles end erosses thom, For
gxtmplo:

On March 9, 1932 tho Dow-Jonos 30 Industrial Averagos mode lnst tep ot 80,
from which a deeline followed, with very small rollics, rocching bottom ot 41 on
July &, 1932. Noto on tho woekly chart that tho ongle of 2 x 1 from the top ot 90
crossod ok 50 in the week ending July 30, 1932 end ofter thoy crossod this lovel
they nover deelined te 50 agein, and odvmncod %o 81 in Sopbombor, 1932. The cross—



ing of this angle was the [irst dellnite indication Lhat the pain Lrend had
turned up.

It is also lmportant to review the major swing from November &, 1931, when
the Averages reached a high of 119, to the low at 404 in July, 1932. This was
the last big swing of the bear market, a decline of 79 points. The hall way
point of this was at 80. In September, 1932 the Averages rallied to 8l-- then
after they reacted to 50 and advanced, getting above the hall-way point, and
crossed 81, they indicated an advance to 119 anyway, After they crossed the
helf-way point the second time and advanced above 81, they never sold down to it
agein until they advanced to 14%4 in November, 1835.

After & stock has been advancing for a long time, in the last run when there
is & lot of momentum, it may cross angles from previous tops or bottoms, then fall
back under them, which is an indicetion of weakness. When a stock has a sharp
decline and is making bottom, it will drop under important angles and then re-
cover gqulieckly, getting ebove them, which shows thal it Is getiing inte & slrong
position and changing trend.

wWhat rule should be followed when stocks make higher bottoms and lower teops?

As stocks advance and make higher boltoms on the monthly, weekly or daily
chart, you should always draw angles from higher bottoms. Then, in the last

section of a bull market, if these important angles are broken from the last bot-
tom, you know that the trend has turned down.

Apply this same rule as a market declines. Draw the angles from each lower
top and watch the! angles until the stocks again cross the 45° angle from a second,
third, or fourth lower top. The second lower top or second higher botiom is al-
ways very important to draw angles from and to measure Time from as well,

Example: Dow-Jones Indusirial Averages—
September 3, 1929 - Extreme high-
November 13, 1929 - Bottom of first sharp decline-
April 17, 1930 - Big rally in bear market, second lower top-

July 8, 1932 - Extreme low, final bottom-
Sepltember 8, 1932 - Top of [lirst sharp advance after bear market
ended~

Febrvary and March, 1933 - Secend higher bottom [rom which bull
market was resumed.
These are the most important tops and bottoms to draw angles from.

SECTIONS OF MARKET CAMPAIGNS:

All market campaigns, up or down, move in 3 to 4 sections. When an advance
starts, the market runs for several weeks or several months and then halts for
several weeks or months, moving up and down over a range of 5 Lo 20 poinis, ac-
cording to the price of the stock--then the advance is resumed and the stock
crosses the high level of the first section, moves higher, halts again, and reacts
for a pericd of time—- then crosses the top of the second sectlon and moves up
again for another peried of time and halts for the third time, which is a very
important point to watch as markets often culminate at the end of the third
section and a bigger decline f'ollows,



Most markets run out in three important sections or campaigns. However,
after resting and reacting, il a stock crosaes the third top, it will then move
up Lo the top of the fourth sectlon, This fourth advance may be a shorter periocd
of time than the previous sections, or in somsz cases may consume a greater pericd
of time, especially If the stock is very active and high-priced. This fouth top
1s very impertant and generally marks a culmination and a reversal for a bigger
decline.

For example: On March 12, 1935 CHRYSLER MOTORS declined end made low at 31--

FIRST SECTION of the advance carried the stock up Lo 493 on May l6-
then the stock declined to 414,

SECOND SECTION-— On June 27 the advancde started and the stock advanced to
new high levels, reaching 52§ on August 10, which was top
of the second seclion- then there was a reaction to 574
and a resting pericd.

THIRD SECTION— Then there was aneother advance which started August 28.
The stock crossed the top of the second sectlon and reached
high at 74 on September 11, top of the third section. Then
I'ollowed & reaction to 68 on September 21,

FOURTH SECTION— In October ihe top of the third section was crossed and
on November 18 Chrysler reached 90, top of the fourth
section, where il held for 5 weeke in a 6-point range while
distribution was taking place, This was a most important
point to wateh for a final top end & change in trend. Then
the trend turned down,

Reverse this rule in a bear market. Watch the actlion of the market when it
makes ihe third and fourth decline. But, remember, in a bear market when ral—
lies coms, they may make only one sectian or one move o in extreme cases ohly
make the second segtion~ then reverse and follow the main trend down.

Tou will find it very helpful to study and watch these various sectiaps of
o campaign and by applying the angles from Lops and bottoms you can detect Lhe
[irst minor and major changes in trend.

STRENGTH OR WEAKNESS DENOTED BY POSITION ON ANGLES

The angles on the Manthly and Weekly Charts are of greater importance than
those on the Daily Chart because the daily trend can change quite often, while

only the major changes are shown according to the angles on the Monthly and Week-
1y Charts,

Always consider the distance a stock is Irom its beglnning peoint when it
breaks any lmportant angle or crosses any important angle. The further away from
the beginning peint, the more important the change in trend, whether this is
crogsing an angle from the ton or breaking under an angle from the bottom.

WHEN A STOCK 1S IN THE WEAKEST POSITION:

A stock is in the weakest position when it has completed distribution and
broken upder a2 45° angle from an important bottom on the weekly or monthly chart.
It is also in the weakest pusilion when it has breken under the hall-way point
between any important Lop or bottem. The longer the time perlod has run and
the higher the price, the weaker Lhe positien, [For example
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If & stoelt hos ndvenced o 150 and has only meoved down 25 podnts vwhon tho
45% gnglo from an extromo low on o wookly or o monkhly chort is breoken, thon it is
in o vory week position beceouse 1t is so far obove the helf-wey point on its
prico movemont, alroady hoving squered out the timo poriod with price,

Wonkness in & stocl dovelops when 3% breeks the Efﬁ—puint, tho 2/35-point,
tho 1/Z-point, eote., bult the position on the timing englos from tho bobttom tells
you still more about the weak position., A stock shows its first woalknoss when
it breaks the first importont engle coming up from the lest bottom in the final
ran in o bull market.

WHEN A STOCK I8 IN THE STROMGEST POSITION:

A stock is alwoys in the sbrongest position coming up from a bottom whon
it is holding above the vory scute engles on the daily, wookly or monthly charts,
sspecially on monthly ond weekly charts.

As long os & stock holds ambove the angle of 2 x 1 (o gein of 2 points per
doy) on the deily chart, it is im o very strong position as far oz tho bobtom is
concernod, In fact, it is always in o strong position on the daily os lonp os
it holds above the 45° angle. The somo applies to weekly ond monthly charts,
which ore the mest importent frond indicotors.

I have found that the stocks which heve the biggest edvences aro those that
plways hold above the angle of 2 x 1 on The monthly chart or gain Z points per
month for & long period of time. I heve zeen stocks rest 10 or 15 times on the
sngle of 2 % 1 and never bresk it until they heve sdvonced 100 peints or wmeore.
In this way o stock stays shoad of time and steys within The square of time by
being far above the angls of 45%, ond theorefore is in a very strong position.
But tho time must come when the cycle has run out ond the main trend begins to
chenge from & bull merket to o bear marlket——then the breaking of the zngle from
the last bottom shows o change in trend.

Inother indication thot o stock is in a strong position is when it ndvences
ond moves up oabove the helf-way peint of the previous priee movement ond then
holds the holf-way point, thot is, edvances gbove it emd then renchs and fails

%o broak under it. This is just the ssme as resting on o 45° sngle ond indi-
cotos o very strong position.

STRONGEST BUYING AND SELLING POTNTS:

The cinch buying point is when o stoecl rests on o 45° ongle, placing o stop
loss eorder below it.

knother point to buy is on the holf-woy peint of the price movement, placing
g stop loss order uwnder the hoalf-woy polint.

When the main trond is up, i% is also safe to buy when o stock roncts to tho
apgle of 2 x 1 {a goin of 2 points por time period) on the weokly or monthly
chart.,

REGAIWING AWCGLES OR CROSSING LINES:

Remember, when any stosk bresks under the 459 angle from the extreme low
point of o wove on the doily, wvoekly or monthly chart; it is then in o wvery wesk
position ond indicotes o docline to the next ongle. Howewver, whon o steock con
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regain the 45° ongle, it is in o stronger position.

Tho same rule opplics Lo o 45% magle drovm up from wny top. Yhon o 2tk
erosses the ongle on the deily, weekly or monthly and stays obove the 45° angls
or cny other mngle o the left of the 45% pngle, it is in o very strong positiom.

After o stock once drops Below or geobs sbove any impertont anglo ond theon

rovorsos 1ts position by gotting bocl cbove the omgle or dropping bock holow 1L,
it chengos thoe trond agein,

WHEN A STOCK IS IN STRONG POSITION FROM BOTTOM AND IN VIEAK POSITION FROM TOF:

A stock ig in e gbreng positlen from the bottom when it is keoping above the
englo of 45° or the mmple of 2 x 1, but ot the samo time it ccn be in o weak
position when it rallies up ond strikes ngoinst s 45° onple or the ongleo of 2 x 1
coming down from the top— then it is = short snle until it can eross these angles

or cross provicus tops. When it brooks the engles from tho botteom, it is in a
woolk position and indicobtos lower.

A stock com be in o strong position from the tep end in o week pesition from
tho bottom, that is, it moy cross some importont ‘ongles from tho top after a
long poricd of timo, but ot the soms time may break under the 2 x 1 sngle or 45°

tngle from the bottom, which would indicats that it is in a wosk pesition mnd
getting recdy to go lower.

WHEN MNGLES FROM EXTREME TCF ARE CROSSED:

The 45° angle drom from tho oxtreme high point of o stock is most important
end when it is creossed, o moajor move moy be expocted., For exemplo:

On fheo weelly chart of the Dow—Joncs Inmdustrial Aversges, mote the 45° ongle
moving devm from 386, the high of Septembor 3, 1929. Jrnuary 12, 1935 was 279
wonks from "thﬂ 1929 tep. Teldng 279 from 386, wo got 107, the price st which the
angle of 45% would cross. Theso Avernges odvanced to 105*1.‘5 in the weelk ending
Jonuery 12, 1935-- then roncted to 100 in the woek onding Fobruary 9. This waos
the first time thet they hod held within one-half point of this ongle and the
first time that they hod ever renched it since the top was mode., During the
woek ending Fobruery 16, 1935, the Averages croased tho 45° angle at 103 for the
first time, and during tho woek ending February 23, 1935 pdvanced to 108, where
thoy hit tho sngle of 45° moving up from the low of 85% in September, 1934, and
also hit tho ongle of 2 x 1 coming up from the lew of July 8, 1932, This was &
strong resistance point and the Avorngos rooctod to 95 in the weck cnding March
18, 1935, whore they rested on tho 45" anglo from the 1929 top and also whore the
I x 1l mglo (o goin of 1/ point per woek) from Septomber, 1929 coming up from
"OM crossed tho magle of 45° coming dovm from the 1929 top. This was c strong
support peint for o chonge in trond. Tho pdvenco stortod end the Avercgos moved
up to now high lovels. This proves tho importonce of ongles, especiaolly tho 45%

ongle ur“*m from ony extreome top, and the woint ot which any other ongle crosses
tho 45° omgle.

Watch the 45" angle from 1825 top when it roeaches 0" or when it is 386 woslks
dewn from the tep. This will be in theo latter part of Jonuaery, 1537. Hote whati
heppens ot thet time,

ANGLES TOR SEMI-EERLY CHART

Tho semi-wrockly chort is o proet hoelp et the ond of cxbtreme advonces or



extremes declines, By applying all of the ryules and using the geometrical angles
from tops and bottoms on the semi-weakly chart, you will often get an indicstion
of a change in trend two to three days before a change in trend is shown on the
weekly chart.

A change in trend on the semi-weekly chart is of greater impertance than a
change in trend on the daily chart. It is much better to rely upon this chart
Lthan on the daily chart when markets are in a narrow trading range.

ANGLES FCR MEW LISTED STOCKS

Years of experience and research, which has cost me a large amount of money

have enabled me to develop 2 method that will account for 3ll market movements
and give rules to determine the trend from any top or bottom.

It is important to know how to determine the trend when a stock is first
lisved on any exchange. When a siock has never fluctuated before, we have no top
or bottom to draw angles from, Therefore, in order to determine the trend, we
use Lhe square of 90, which is 90 up and 90 across, and put all the natural angles
o, like the Pattern Chart. As we have szid before, the sguare of 20 is very
important because it is one-quarter of a circle of 3609, and as 90° or the ver-
Lical angle is the greatest angle that can be used, all of the other angles are
Tound betwsen "OY and "aQt,

If a new stock opens at 18 or any point below 224, then you could maks out a
square of 224 to determine the position of the stock on engles. If Lhe stock
opened at 36 or any point between 224 and 45, you could make up a square of 45.
Ir it opened at S0 or betweesn 45 and 87, you could make up a sguare of 675, How—
gever, you could place any stock opening at any price below 30 in the square of
90 and get its proper position and strength or weakness on angles. If the stock
opened at 100 or sbove 90 and under 133, you could make up a sguere of 135, or
could make another square of S0 numbering from 30 to 180.

You could start a monthly chart on & square of SO at the price where the
stock opéna or treding begins, as shown on U. 5. Steel. (Refer to Speclial Analy-
sis of U. 5, Steel.] After the stock breaks any of these natural angles drawn
from "O", it is just the same as breaking under an angle drawn from a bottom.

When it crosses any of the angles drawm down from ngot it is jost the same as
crossing an angle from & Lop, as you can see by experimenting with U. S. Steel

or any other stock, but always consider price resistance levels and how much the
stock is up or down from the bottom or top. You can determine the first change in
trend by the 3-day or semi-weekly Chart, daily chart, and weekly chart by bringing

up the important Geomelrical Angles from any higher or lower bottom as the market
movements develop.

SUICK CALCULATION OF ANGLES

It is not necessary Lo draw these angles from a point a long way back,
You can make the calculation and determine where they cross. For example: Sup-
pose in 1900, in the menth of January, = stock made bottom at 15, and we wish to
calculate where the 45° angle will cross 10 years later in January, 1610, The
45° angle rises at the rate of one point per month- then IO years weuld be 120
points or months-- add this Lte 15 at the bottom—— then the 4592 angle would cross
at 135 in January, 1910. All of the other angles may be calculated a long period
back in the same way.



ANGLES sBLDOM USED

T x 2 MNGLE: This anple of 3 x 2 on the left sido of the 45° angle rises ob the
roby of 8 points in 12 months. A stock must show o goin of
Efﬁ—paint per month in order %o koop obove this angle. This omgle con be used
vwhon othor lwportont wnglos from the bobbom have sprecd fer oport, no it will
shew the position ond reosistance or support point betwoon tho other cngles.

LATTITUDE AND ICGNGITUDE

On all charts—-daily, wackly or monthly—-the price must move up or dovm on
the vertical angles. Thereoforc, the price movoment is thoe somo es letitude. You
showld bogin with zoro or "0V on any chart—-daily, weakly or nmonthly--ond dror tho
imporbunt onglos ond rosistonce levels ceross, which meosuro lotibude.

NHoxt, numbor the timo points in days, weaks or months BOYOSS, ond erM the
hnrlzontnl nnglﬁ ot cncH 1mpcrtu,t noturel onglo, such s, 11%, EE , 33%, 45,
55*3 673, TEE, 90, 101" 11255 120, ate, Then wyou will lmow when Prlcu reonchos
thesso 1wpnrtﬂnt nngl&s ond méets rcﬂmstuncu,

Lengitude moosuros tho time running ncross the chort, as it wmovas ovor ooeh
dey, woek or month., Thereferc, you must koop your chort numbercd from eotch
important top and bettom in ordor %o get the Limu momsuramﬂnts necording to
engles. Those importont angles, sueh as, 112, 22%, 333, 45, 564, 60, 67%, 783,
50, ote. from oich bobtom ond top will show you .rhnrﬂ thao strurgmst rosistonce

in prico tnd time takos ploco. Thoso angles provo the parnllel or crossing point.
Study post rocords snd see whot hos hnnpcned when prices on monthly chorts recched
these important cngles or time periods,

For excmple, 90 poipts.up in price from "0 we drow am angle horizonelly
neross the chert, Theon 90 days, weeks or mounths, going to the right neoross the
chart, we druw & vortdeol cngle up, which will cross the horizonial ecogle ot 90
end prove the square, FEy keoping wll these ongles up ond understonding them on
your chorts, you will know when importont time cycles are running out.

If the price of & stock at 60 comes out on the 60th doy, week or month, it
will meet strong resistonce becouse it has recched the sguare of price with Time,
It is ot the some lotitude or price emd ths seme longitude or time poried. You
con slwnys put the sguore of 90 on o chort——pither daily, weekly or monthly—-cnd
usze the naturel ampgles, but I advise only using this on the weekly cnd monthly.
You cen begin this square of 90 from any bottom or tep, that is, going up 90
points, or from the natural peints, whieh mre %0, 135, 180, but you must not fail
to squore the extrome low and high price ns well as the second and third lewer
tops ond higher bottoms with Time.

RULE FOR HECPING TIME PERIODS ON CHARTS

It ig very importont thot you keep tho time perieds on all of your chorts,
earrying them coreoss from the bettom and top of ecely importonmt move in order e
chock up end kmow that you hove your engles or moving-overages ot the corroct
point end fo see where msojor and miner cycles indicote chonges in trend.

TIME PERIODS FROM BOTTOMS: Yhen o stoclk mokes bottom one meonth ond then the
following month mokes a higher bottom and 2 higher

top, or mnywoey, ofter it mokes o higher bottom ond rellies for one month or more,

you con stert nombering from thot bettom, The wmonth that it mokes the low be-




longs to the ¢ld or devwnword mevement ond iy the lost move down, You count tho
first month up as ons snd then number aoross on The 1j%~1nch sgquares, running
them ecross, adding four each time.

For exemple: If & stock has made bobttom end advenced 50 points, you look
down et the bottom of the chart and find thet youw are on the 25%h menth- then the
sngle of 2 x 1, moeving up 2 pointe peor month, would eross et 50, while the 45°
angle, moving up one point per month, would be abt 25, and il the stock broke back
onder 30 the Tollowing month, it would be felling under the sngle of 2 x 1 ond
indicate o further docline, Now, if you had an error on the chart in ths timing
or numbering ocross from the botbom, Then the moving-everage line or aengle would
not come out correctly.

TIME PERIODS FROM TOFE:

Aftor & stock hos odveneed and made on exbreme high end reected for o fTew
deys, & fewwesks, or a few months, and you start putting on the wngles from the
top down, you must then begin to number the time pericds ocrosz from the tep.
Apply the same rule for the top: The monkth, week or day thot a stock mokes ex-
treme high finishes the upward movement ond is not to be couwnbed. You can count
the number of days, weelts or months moving scross efter that, allowing the top
month to be “O", the next month, week or dey over te be "1V, wdding 4 scross on
the sgueres to get the correct peosition. If this Time Period is carried seross
on &1l the charts corrsctly, then you can alweays check up and find oubt if you
have made sny misbteke in bringing down the engles or moving-overage lines.

For example: &After o stock hos declined 75 poinbs, either on a weekly or
monthly chert, the angles move down the sems, except where the spacing is dif-
ferent. Assuming that the spesing is one point pr oue—sighth inch, after it has
moved dovn 75 poimts end all the sngles are drawvm down from the top, there may be
an error in the angle of 2 = 1 becauss your ruler moy hove slipped omd you moy
not hove ploced it correctly ofter it i: down o distonee from the top. Now, in
crder to prove exactly where the tngle of 2 x 1 comes oub, you determine khe
number of time periods thero ere. If 40 doys, weoks or menths heve been required
to decline the 75 points, the angle of 2 x 1 moving down 2 points per unit of
time, would be dewn 80 from the top. If you find that this angle does not eross
ot 80, then you lmow that you mode on error snd should correct it.

This is a simple woy to always know when the engles or moving-lines ore
correct because you simply ndd the movement to the bobttom and subtract it from
the fop. BSupnose the price referrcd to aboeve, whan the stook has declined 75
points, was 150, then subtracting 80 from the tep 2t 150, the angle weuld cross
at 70, ond the price of the stock dovm T5 peinks would be ok 75, therofors it
viould be above the angle of 2 x 1 from the top and in position for a rally if
the time ocycle indicated it.

POINTS TROM WHICH TO WUMBER TIME PERIODS

The most importent point on the monthly high and low chert to corry the
time period from is from the exbreme low of the life of & stock ond also from
the dete of incorporstion or from the dete trading in the stock begon on the
New York Stock Exchange. TFrom tho oxbrame low point the time pericd should el-
woys be corried acréss on tho chart just the samo as the importont angles should
be continued right aleng for years.

The next importent point te number from is & second or third higher botiom,



but you should not consider & bottom established until the market has held up or
advanced three to Cour months, Lhen commence number ity Crom Lhal beotlom 0 Ly
appears Lo be important. For example:

U, 8., STEEL was incorporated February 25, 1901, Humbering the months across

you will note that February, 1931, was 360 months, or 30 years, [rom
the date of incorporation. Then start a new cycle and begin numbering across
from *0", This will be working out the second cycle or circle of 360%.

The next important point is the extreme low of 8% made May 14, 1304, On
Lhe monthly chart carry the numbers across from this bottom, because it is the
lowest bottom and therefore the most important. HNote this 30-year cycle or
360 months ended May, 1934,

The next important point to number from and draw the angles from, is the low
of 21} in CGetober, 1907, the first higher bottom. Then, the next important is
the third higher bottom made in February, 1915. Always draw the angles and num-
ber the months across from any other important bottoms where campaigns start,

Use this same rule at tops. After top 1s reached and the trend turns down,
then carry the time numbers across from the top, but after any top is crossed
or poltom is broken that you are numbering from, then do not count tl.-‘rja.t. Lop or
bottom of importance to number from; except to determine a time perlﬂﬁ on ancther
eyele 3, 5, 7, 10 or 20 yeers ahead. Tops that stay for a2 long time without be-
ing crossed are always the most important to carry the Time Periods rrﬂm._The
gxtremez high resched by a stock is always most important until that high is
erossed- then Lhe next high point made on a secondary rally, which is always a
lower top, is the next most impertant top to number from. For example:

On U. 5. Steel you would carry the monthly measurement across first from
the high in April 1901- then from the extreme high in October, 1909, and next
from the high in May, 1917~ then from the final high in September, 1929, being
the most important te measure from, and also number from the April, 1930 wap.

JINDUSTRIAL AVERAGES: The Dow-Jdnes 30 Industrial Averages reached extreme high

on September 3, 1829-- then declined sharply in the panic,
reaching low in November 1929-- from this low there was & relly to April, 1930,
whlch was Lhe ladl high and very important Lo number from because il was a
secondary top, the last rally in a bull market. After final low of the bear
market was reached on July 8, 1922, a sharp rally follewed to September, 1632,
when top was reached-- then a slow decline followed, reaching bottom in late
February and early 1933, meking this a secondary higher bottom, from which
stocks advanced to new high levels. The bottom in 1932 is the most important to
number from and the next bottom of March, 1933 is next in importance,

Apply this same rule to weekly and daily bottoms and tops, Discontinue the
Limz periods when any minor top or boltom is exceeded and carry only the main

figures on time pericds from important tops and bottoms as long as they remain
unbroken.

The rule for discontinuing the use of tops and bottoms for Time Periods is:

When 2 bottom or top is exceeded by three points, then discontinue the time pericd
from that bottom or top,

Always note the number of months between extreme high and between extreme
low peints and note what angle the tops and bottems come out on.
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__BQUARING THE PRICE RANGE WITH TINMD

This is one of the most imporient and valuable dlscoverles that I have ever
made, and il you stick strictly to the rule, ard always watch a stock when Price
iz squared by Time, or when Time and Frice come together, you will be abls to
forecast the lmportant changes in trend with greater accuracy.

The squaring of Price with Time means as equal number of poinls up or down
balancing an equal number of time pericds--either days, weeks or months. For
example: If a stock has advanced 24 points in 24 days, then moving the 459
angle or moving-average-line up at the rate of one point per day, the timing
line or time period and the price of the stock are at the same level and the
stock is resting on a 459 angle and you should wateh for an important change in
irend at this point. If a stock is to continue uptrend and remein in a strong
pesition, it must continue to advance and keep above the angle of 459, If it
breaks back under this angle, then it is oul of its square on the bear side of
the 489 angle and in a weaker position. When you are squaring out Time on a
daily chart, look at the weekly high and low chart and monthly high and low chart
and see 1f the stock 1s in & strong peosition and has yet to run out Lthe time
perieds, because on a dally chart it has to react and then recover a position,
sguaring its price many times, as long as the weekly and monthly point up.

Market corrections or reactlons are simply the sguaring out of minor time pericds
and later the big declines or big advances are the sguaring out of major time
periods.

SQUARING THE RAMGE: Refer to Form #12, where a range of 12 points is shown

from 48 low to 60 high. Now, suppose a stoek remains for
several weeks or several months, moving up or down, in this range, never getting
more than L2 points up from the bottom and not breaking the bottom: We start
the 45% angle from the bottom of 48 and move it up to the top of the range to
60, then when we see the stock 1s holding this range and not going higher, we
move the 45° angle back to the bottom: then back to the top of the range again,
moving It up or down over this range until the stock breaks out into new low
levele or new high levels. You will find that every time the 45° angle reaches
the top of this range or the boltom of this range, Lhere ls some important change

in trend of the stoeck.

_You can alse use the angles of 2 x 1 to the right of the 45© angle and the
2 ¥ 1 to the left as they again divide the Time Period into two egual parts and
ere of some value.

If a stock finally moves out of this range on the up side, ithen the anzles
would begin at the new and higher bottom and move up, but from the point where
the stock went into new high, or from any important bottom made while it was in
the range, especially the last bottom that it made, which would be most important,
vyou should then begin an angle at that boltom and continue on up again; watch
when this angle is broken or when Time is squared out again with Frice,
which would be important for another changze in trend, either e jor or minor.
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period I'rom the boltom, which weuld be & double indication for a change in Lrend.

SQUARING WEEKLY TIME PRRIODS:

The year contains 52 weeks and the sguare of this in Time and Price is 52
by 32. Therefore you can make up a square of 52 wide and 52 high:; put on all
of the angles from "O"; then chart the weekly high and low prices of any stock
in this square. For example: If the low price of a stock is 50; then the top
of this weekly square would be 52 added to 50, which makes 102 as top of the
square. As leng as the stock stays above 50 and moves up, it will be working
in the weekly square of 52. On the other hand, if the stock mekes top and warks
down, you would make up a weekly square 52 points down from the top and 52 over
Lo gel the time perieod.

You can take the past movement of any stock, put on a sguare of 52 by 52,
and study the movement, noting 13 weeks or ene-fourth, 26 weeks or one-half, and
39 weeks or three-fourths points on time, and the changes in trend which take
place when the stoeck reaches these important Resistance Points in Time and Price.
You would watch for a change in trend around these time periods,

SCUARTNG MONTHLY TIME _PRRIQDS:

At the time a stock breaks a 459 angle, if it is selling at 135 on the
135th month, it is breaking = doubly strong Resistance Level-- a strong angle
and a natural Resistance Level. This would be Time and Space balancing at
Resistance Levels or peometrical angles and would indicate a big decline to fol-
Iow, - fieverse this rule at the end of a bear campalgrn.

On & monthly chart twelve months completes a year, therefore the square of
12 ig very important for working out time periods on the menthly chart. The
square of 12 is 144 and important changes often oceur on even 12 months' pericds
from a bottom or top of a stock, It will help you if you use the Resistancs,
Levels on prices of the even 12's, noting 24, 36, 48, 60. 72, 84, 95, 108, etc,
Watch how the stock acts on angles when it reaches these important Resistance
points in Price,

PRICE AHEAD OF TIME

Why de stocks often cress the 459 angle on the daily, weekly or monthly
chart, then have an advance for a short peried of Lime, decline and rest on the
same 45° angle? Because when the stock crosses the 450 angle the Tirst time, it
has not run oyl or overcoms the squara of Time with Price, Therefore, on the
Ssecondary reaction, when it rests on the 459 angle, it is at a time when the

stock has reached the sguare of distance in Time. After that a greater advance
Follows.

Reverse this rule at the top of a bull market, When a stock breaks under
the 45° angle 2 longidistance from the base or bottom, it is most important,
Many times & stock will rest on the 45° angle in the early stages of an advance,
then later, on a reaction, rest on it agein; then have a prolonged advance, re-—
aclt and rest on the 45 sgain, and thsn advance to a higher lewvel: than bresk
the 45% angle the next Lime, which places it in an extremely weak position be-
cause 1t is se far away from the base and so much time has elapsed since the
stock made low. Don’t forget—-It is most important when anzles are broken on
che monthly and weekly charts,



This ncoounks for stocks that hove o sharp, guiclk decline from tho Lop ond
then odvence ond malo o slightly higher top or o sorios of slightly lowor tops,
end work over until they overcomo tho sguaro of the prico range ot = somparctive—
1y high lovel end break tho 45° angle, then o fast deelino follovs.

STRONGEST ANGLES FOR WMEASURING TTIME AWND PRICE

g0° ANGLE: Why is the 90 degroo smpgle tho strongest ongle of oll? Becauso it
is vorticel or stroight up and streight downm.

180° ANGLZ: Whot is tho noxt shrongest mugle to tho $0° anglo? Tho 180° anglo
becnuse it is sguarce te the 20° anglo, bolag 90% from the S0° rnglo.

270° ANGLE: TWhot is tho mnoxt strongost omglo to the 1800 angle? The 270° engle
bocouse it is in eppesition to 90, or 180° from the 50° mnglo, which
oguals 1/2 of the cirelo, tho strongost point, 270 months cguels
22% yosrs, which is 1/2 of 45,

360° ANGLE: Whot 1s the next stromgost euglo oftor 2701 It iz 3809 becousc it
cnds %ho eirels ond gobs back to tho bogiuning point ond is opposito
180° or tho half-wny point, or the angle which cquals 1/2 of the
circlo,

1200 AND 240° Whet emgles ore noxt stroungost Lo 80, 180, 270, and 3860°7
LNGLES fnswer: 120%md 2407 engles, because they are 1/% end 2/% of the
oirele, 120° is 90 plus 30, which is 1/3 of 0. 240 ic 180 plus
1/3 or B0, which mekes these strong sngles, especielly strong for
measuraments of time.

459 - 135% - 225Y - 315%: Vhat sngles are next in strength?

- Inswor: 459 nngle, because it is 1/2 of 90,
135° anglo, because it is 90 plus 45,
2259 angle, becouse it is 45 plus 1803 end
315° ecgle, becmuse it is 45 Trowm 270,
The angle of 228° is 180 from 4% and the
angle of 515° is 180 from 135.

CLRDINAL & The asngles of 90, 180, 270, and 3560 form the first important cross,
FIXED CROES: knovn ns the Cardinal Cross. The angles of 45, 135, 225, and 315
for the next importent cross, which is lmown es the Fixed Cross,

These sngles are very imporkont feor the messurements of Time and
space or price, and volume,

22%“ - ET%B - TB%“: Why is the angle of zzﬁﬂ atronger than 11277 Becnuse it is
a . o =

fwice as much, being the samo reasen that o 45 engle 1s
stronger then = 223° engle. Agein, the aongle of 673° is
1% times 45, thorofore guite strong when anykhing is moving
up toward 90°, T82° is stronger than 674°, because it is
7/8 of 90, mmd therefore one of the strongest points bafore
a0 is vowchod——important Lo waktel both on timo, price, ond
valums . Esny stocks hove important meves oond meke Lops or
bottoms oround the T8th to BOth day, woel or month, but
don't ovorlook 84 months or 7 years, & stroug tims eycle.

DIVISION OF §1: ¥hy ore the ongles of 1/8 of a cireles most important for time
1/8-POTHTS and spoce mensurement? Becousa we divide $1 into 1/, 1/4, mnd




1/5 parts. Weo uso 26 conts or onn guwrbor, B0 eontio or hall dolliar, wd long
yonrs cge we hod 124 cent pieces, ¥hilo the mest lmportent fipures of our basis
of muney are the four guarters, wo do use the 1/8 port or 124 comts in all col-
culetions, Stock fluetustions are bosed on 1/8, 174, 3/8, 1/2,.5/8, 3/4, 7/8
und the whole figure. Therefore, sny price meoasurement s well as time will work
out olessr to these Tipgures whon chenged into engles of time then 1/3 or 2/3
points for the simple roason thet the {luctustions moving in 1/8 proportion must
come out closer Lo thase Tigures.

Fipuring $100, or par, ns a Lasis for stock pricos ond chonging these prices
te deogress, 12% sgunls 45°, 25 equels Boe, ETQ aquals 135%, SO e%uuls 180°, s2%
agucls 2259, 75 oquals 2709, B2F eguals 315, ond 100 equals 380%Y. TFor exemplo:

Whon o stock selis ot 50 on the 1B0th dny, woeok or mouth, 1% is on the deo-
groa of its timo onglo.

On February 1, 1815, U, S. Stoel made o low ot 38, which is closcst %o o
prico of 37%, which is 3/8 of 100 and squals 135° anglo., Stoel wes 14
voars or 188 months old on Fobruary 25, 1915, and hit the angle of 1359,
which showed thot Steel wos behind time, but thoat it was in o strong
position, holding at 35 obove the 135° engle or the price of 37z,

Whon Steel reachod 200, it equalled 2 circles of 360°, When it edvanced

to 2612, it wos closest to B2% in the third 100 or neorest the 225° angle
or Efﬁ point, which is the strongest anple nftor it crossod the heli-wey

point ot 250 or 1807 angle.
;CEM

Novombor, 1935



